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INDEPENDENT AUDITORS’ REVIEW REPORT 
 

The Board of Directors and Shareholders 

Zero One Technology Company Limited 

 

Introduction 
 

We have reviewed the accompanying consolidated balance sheets of Zero One Techonology 

Company Limited and its subsidiaries (the “Group”）as of September 30, 2019 and 2018, 

consolidated statements of comprehensive income for the three months ended September 30, 2019 

and 2018 and the nine months ended September 30, 2019 and 2018, consolidated statements of 

changes in equity and cash flows for the nine months ended September 30, 2019 and 2018 and the 

related notes, including a summary of significant accounting policies (collectively referred to as the 

consolidated financial statements). Management is responsible for the preparation and fair 

presentation of the consolidated financial statements in accordance with the Regulations Governing 

the Preparation of Financial Reports by Securities Issuers, and International Accounting Standard 

34 “Interim Financial Reporting” endorsed and issued into effect by the Financial Supervisory 

Commission of the Republic of China. Our responsibility is to express a conclusion on the 

consolidated financial statements based on our reviews.  

 

Scope of Review 

 

We conducted our reviews in accordance with Statement of Auditing Standards No. 65 “Review of 

Financial Information Performed by the Independent Auditor of the Entity”. A review of 

consolidated financial statements consists of making inquiries, primarily of persons responsible for 

financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit and consequently does not enable us to obtain assurance 

that we would become aware of all significant matters that might be identified in an audit. 

Accordingly, we do not express an audit opinion.  

 

Conclusion 
 

Based on our reviews, nothing has come to our attention that caused us to believe that the 

accompanying consolidated financial statements do not present fairly, in all material respects, the 

financial position of the Company as of September 30, 2019 and 2018, its consolidated financial 

performance for the three months ended September 30, 2019 and 2018 and the nine months ended 

September 30, 2019 and 2018 and its consolidated cash flows for the nine months ended September 

30, 2019 and 2018, in accordance with the Regulations Governing the Preparation of Financial 

Reports by Securities Issuers and International Accounting Standard 34 “Interim Financial 

Reporting” endorsed and issued into effect by the Financial Supervisory Commission of the 

Republic of China. 

 

The engagement partners on the audit resulting in this independent auditors' report are Wen Chin 

Lin and Hsin Wei Tai. 
 

Deloitte & Touche  

Taipei, Taiwan 

Republic of China 
 
Octobor 30, 2019 
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ZERO ONE TECHNOLOGY CO., LTD. AND SUBSIDIARIES 
 

CONSOLIDATED BALANCE SHEETS                                                                                                                                                                                                                                                                                                                                                                                                                                                                           

(In Thousands of New Taiwan Dollars) 

 

  

September 30, 2019 

(Reviewed)  

December 31, 2018 

(Audited)  

September 30, 2018 

(Reviewed) 

ASSETS  Amount  %  Amount  %  Amount  % 

             

CURRENT ASSETS             

Cash and cash equivalents (Note 6)    $ 906,079      19     $ 238,626      5     $ 187,716      5  

Financial assets at fair value through profit or loss - current (Note 7)     77,941      2      84,618      2      81,811      2  

Financial assets at fair value through other comprehensive income - current 

(Note 8)     -      -  

 

   11,505  

 

   -  

 

   11,869  

 

   -  

Financial assets at amortized cost-current (Note 9)     250,507      5      588,197      13      507,076      14  

Notes receivable (Note 10)     207,836      4      161,130      4      120,393      3  

Trade receivables (Note 10)     1,925,121      40      1,728,421      39      1,800,055      47  

Inventories (Note 11)     749,373      16      941,851      22      493,968      13  

Current tax assets (Note 4)     -      -      1,314      -      -      -  

Other current assets     14,518      -      23,578      1      21,762      1  

Total current assets     4,131,375      86      3,779,240      86      3,224,650      85  

                               

NON-CURRENT ASSETS             

Financial assets at fair value through profit- non-current (Note 7)     29,990      1      42,347      1      40,817      1  

Financial assets at fair value through other comprehensive income- 

non-current (Note 8)     200,757  

 

   4  

 

   137,138  

 

   3  

 

   120,704  

 

   3  

Financial assets at amortized cost - non-current (Notes 9 and 28)     66,935      1      79,362      2      73,636      2  

Investments accounted for using the equity method (Note 13)     -      -      -      -      672      -  

Property, plant and equipment (Notes 14 and 28)     312,262      7      313,715      7      314,719      8  

Right-of-use assets (Notes 4 and 15)     10,038      -      -      -      -      -  

Other intangible assets     1,263      -      950      -      1,087      -  

Deferred tax assets (Note 4)     42,599      1      37,938      1      26,561      1  

Refundable deposits     4,535      -      3,157      -      2,713      -  

Total non-current assets     668,379      14      614,607      14      580,909      15  

 

            

TOTAL    $ 4,799,754      100     $ 4,393,847      100     $ 3,805,559      100  

             

             

LIABILITIES AND EQUITY             

             

CURRENT LIABILITIES             

Short-term borrowings (Note 16)    $ 360,000      9     $ 100,000      2     $ 50,000      1  

Financial assets at fair value through loss - non-current (Note 7)     589      -      -      -      -      -  

Trade payables     1,725,429      36      1,651,812      38      1,270,065      34  

Other payables (Note 17)     167,063      3      245,008      6      144,873      4  

Current tax liabilities (Note 4)     66,684      1      57,166      1      51,887      1  

Lease liabilities - current (Notes 4 and 15)     5,098      -      -      -      -      -  

Current portion of bonds payable (Note 18)     -      -      5,085      -      6,243      -  

Other current liabilities     163,777      3      107,071      2      125,037      3  

Total current liabilities     2,488,640      52      2,166,142      49      1,648,105      43  

                               

NON-CURRENT LIABILITIES             

Deferred tax liabilities (Note 4)     -      -      736      -      527      -  

Lease liabilities - non-current (Notes 4 and 15)     4,539      -      -      -      -      -  

Net defined benefit liabilities - non-current (Notes 4 and 19)     20,827      -      21,579      1      21,232      1  

Other non-current liabilities     1,170      -      800      -      -      -  

Total non-current liabilities     26,536      -      23,115      1      21,759      1  

             

    Total liabilities     2,515,176      52      2,189,257      50      1,669,864      44  

                               

EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY (Note 20)             

Share capital             

Ordinary shares     1,242,672      26      1,228,965      28      1,227,210      32  

Share capital to be registered     -      -      -      -      180      -  

Total share capital     1,242,672      26      1,228,965      28      1,227,390      32  

Capital surplus     466,269      10      446,515      10      442,455      12  

Retained earnings             

Legal reserve     184,732      4      159,438      4      159,438      4  

Special reserve     16,844      -      15,501      -      15,501   - 

Unappropriated earnings     381,394      8      362,722      8      295,160      8  

Total retained earnings     582,970      12      537,661      12      470,099      12  

Other equity   ( 13,873)     -    ( 16,844)     -    ( 12,542)     -  

Total equity attributable to owners of the Company     2,278,038      48      2,196,297      50      2,127,402      56  

                               

NON-CONTROLLING INTERESTS     6,540      -      8,293      -      8,293      -  

             

    Total equity     2,284,578      48      2,204,590      50      2,135,695      56  

             

TOTAL    $ 4,799,754      100     $ 4,393,847      100     $ 3,805,559      100  

The accompanying notes are an integral part of the consolidated financial statements. 
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ZERO ONE TECHNOLOGY CO., LTD. AND SUBSIDIARIES 
 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

(In Thousands of New Taiwan Dollars, Except Earnings Per Share) 

(Reviewed, Not Audited) 

 
 

  For the Three Months Ended September 30  For the Nine Months Ended September 30 

  2019  2018  2019  2018 

  Amount  %  Amount  %  Amount  %  Amount  % 

                 
OPERATING REVENUES                 

Net sales    $ 2,382,849      100     $ 1,827,890      100     $ 6,480,591      100     $ 4,895,004      100  
                 

OPERATING 

COSTS(Note 11 and 21)   

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Cost of goods sold      2,175,566      91      1,652,358      90      5,845,444      90      4,410,440      90  

                 

GROSS PROFIT     207,283      9      175,532      10      635,147      10      484,564      10  
                                         

OPERATING EXPENSES 

(Note 21)                 
Selling and marketing 

expenses     88,018  

 

   4  

 

   68,891  

 

   4  

 

   245,721  

 

   4  

 

   185,632  

 

   4  

General and 
administrative 

expenses     34,982  

 

   2  

 

   26,459  

 

   2  

 

   99,394  

 

   2  

 

   77,105  

 

   2  

Research and 
development expenses     1,526  

 
   -  

 
   2,029  

 
   -  

 
   4,509  

 
   -  

 
   6,239  

 
   -  

Expected credit loss 

(reversed) recognized 
on trade receivables 

(Note 10)     30,832  

 

   1  

 

   6,104  

 

   -  

 

   21,311  

 

   -  

 

   4,818  

 

   -  

Total operating 
expenses     155,358  

 
   7  

 
   103,483  

 
   6  

 
   370,935  

 
   6  

 
   273,794  

 
   6  

                                         

PROFIT FROM 
OPERATIONS     51,925  

 
   2  

 
   72,049  

 
   4  

 
   264,212  

 
   4  

 
   210,770  

 
   4  

                                         

NON-OPERATING 
INCOME AND 

EXPENSES (Note 21)                 

Other income     11,715      1      10,769      1      25,259      -      19,020      1  
Other gains and losses   (  1,750 )     -      775      -      6,473      -      3,426      -  

Excluding gain(loss) on 

financial assets 
measured at amortised 

cost     3,745  

 

   -  

 

   -  

 

   -  

 

   3,745  

 

   -  

 

   -  

 

   -  

Finance costs   (  965 )     -    (  119 )     -    (  1,553 )     -    (  201 )     -  
Share of profit or loss of 

associated and joint 

ventures     -  

 

   -  

 

 (  1,331 ) 

 

   -  

 

   -  

 

   -  

 

 (  3,774 ) 

 

   -  
Total non-operating 

income and 

expenses     12,745  

 

   1  

 

   10,094  

 

   1  

 

   33,924  

 

   -  

 

   18,471  

 

   1  

                                         

PROFIT BEFORE 

INCOME TAX     64,670  

 

   3  

 

   82,143  

 

   5  

 

   298,136  

 

   4  

 

   229,241  

 

   5  
                 

INCOME TAX EXPENSE 

(Note 22)     12,902  

 

   1  

 

   16,997  

 

   1  

 

   62,522  

 

   1  

 

   45,713  

 

   1  
                 

NET PROFIT     51,768      2      65,146      4      235,614      3      183,528      4  

                                         

(Continued) 
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ZERO ONE TECHNOLOGY CO., LTD. AND SUBSIDIARIES 
 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

(In Thousands of New Taiwan Dollars, Except Earnings Per Share) 

(Reviewed, Not Audited) 

 

  For the Three Months Ended September 30  For the Nine Months Ended September 30 

  2019  2018  2019  2018 

  Amount  %  Amount  %  Amount  %  Amount  % 

                 

OTHER COMPREHENSIVE 
INCOME (LOSS)                 

Items that will not be 
reclassified subsequently 

to profit or loss:                 

Unrealized gain (loss) 
on investments in 

equity instruments 

designated as at fair 
value through other 

comprehensive 

income     2,265  

 

   -  

 

 (  11,812 ) 

 

   1  

 

   8,248  

 

   -  

 

 (  2,362 ) 

 

   1  
Remeasurement of 

defined benefit plans     -  

 

   -  

 

   -  

 

   -  

 

   -  

 

   -  

 

   438  

 

   -  

Other comprehensive 
income (loss) for 

the period, net of 

income tax     2,265  

 

   -  

 

 (  11,812 ) 

 

   1  

 

   8,248  

 

   -  

 

 (  1,924 ) 

 

   1  
                 

TOTAL COMPREHENSIVE 

INCOME(LOSS) FOR 

THE PERIOD    $ 54,033  

 

   2  

 

  $ 53,334  

 

   3  

 

  $ 243,862  

 

   3  

 

  $ 181,604  

 

   3  

                                         
NET PROFIT (LOSS) 

ATTRIBUTED TO:                 

Owners of the Company    $ 52,323      2     $ 65,537      4     $ 237,067      3     $ 184,430      4  

Non-controlling interests   (  555 )     -    (  391 )     -    (  1,453 )     -    (  902 )     -  

    $ 51,768      2     $ 65,146      4     $ 235,614      3     $ 183,528      4  

                                         
TOTAL COMPREHENSIVE 

INCOME ATTRIBUTED 

TO:                 
Owners of the Company    $ 54,588      2     $ 53,725      3     $ 245,315      3     $ 182,506      4  

Non-controlling interests   (  555 )     -    (  391 )     -    (  1,453 )     -    (  902 )     -  

    $ 54,033      2     $ 53,334      3     $ 243,862      3     $ 181,604      4  

 

EARNINGS PER SHARE 

(Note 23)                 
From continuing 

operations                 

Basic    $ 0.42       $ 0.54       $ 1.92       $ 1.50    

Diluted    $ 0.41       $ 0.53       $ 1.88       $ 1.49    

 

The accompanying notes are an integral part of the consolidated financial statements. 

 (Concluded) 
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ZERO ONE TECHNOLOGY CO., LTD. AND SUBSIDIARIES 
 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

(In Thousands of New Taiwan Dollars, Unless Specified Otherwise) 

(Reviewed, Not Audited) 

  Equity Attributable to Owners of the Company     

        Other Equity       

  Share Capital   Retained Earnings  

Unrealized 

Gain/(Loss) on 

Financial Assets 

at Fair Value 

Through Other   Unearned          

  
Shares (In 

Thousand)  Issued Capital 

Share capital to 

be registered Capital Surplus  Legal Reserve  Special Reserve  

Unappropriated 

Earnings  Total  

Comprehensive 

Income  

Employee 

Benefits  Total  Total  

Non-controlling 

Interests  Total Equity 

                           

BALANCE, JANUARY 1, 2018     122,480    $ 1,224,804   $ -   $ 434,135    $ 139,840    $ 16,723    $ 288,926    $ 445,489   ( $ 10,954 )    $ -   ( $ 10,954 )    $ 2,093,474    $ 9,195    $ 2,102,669 

                                                                     
Appropriation of the 2017 earnings                           

Legal reserve     -     -    -    -     19,598     -     (19,598 )     -     -     -     -     -     -     - 

Special reserve     -     -    -    -     -     (1,222 )     1,222     -     -     -     -     -     -     - 

Cash dividends - NT$1.3 per share     -     -    -    -     -     -     (159,484 )     (159,484 )     -     -     -     (159,484 )     -     (159,484 ) 

                                                                     

Net profit (loss) for the nine months ended September 30, 
2018     -     -    -    -     -     -     184,430     184,430     -     -     -     184,430     (902 )     183,528 

                                                                     

Other comprehensive income (loss) for the nine months 
ended September 30, 2018, net of income tax     -     -    -    -     -     -     438     438     (2,362 )     -     (2,362 )     (1,924 )     -     (1,924 ) 

                                                                     

Total comprehensive income (loss) for the nine months 
ended September 30, 2018, net of income tax     -     -    -    -     -     -     184,868     184,868     (2,362 )     -     (2,362 )     182,506     (902 )     181,604 

                                                                     

Convertible bonds converted to capital stock     232     2,316    -    1,286     -     -     -     -     -     -     -     3,602     -     3,602 
                                                                     

Share based payment transaction - employee stock option     -     -    -    6,926     -     -     -     -     -     -     -     6,926     -     6,926 

                                                                     
Issuance of ordinary shares under employee share options     9     90    180    108     -     -     -     -     -     -     -     378     -     378 

                                                                     

Disposals of investments in equity instruments designated 
as at fair value through other comprehensive income     -     -    -    -     -     -     (774 )     (774 )     774     -     774     -     -     - 

                                                                     
BALANCE, SEPTEMBER 30, 2018     122,721    $ 1,227,210   $ 180   $ 442,455    $ 159,438    $ 15,501    $ 295,160    $ 470,099   ( $ 12,542)    $ -   ( $ 12,542)    $ 2,127,402    $ 8,293    $ 2,135,695 

                                                                  

BALANCE, JANUARY 1, 2019     122,896    $ 1,228,965   $ -   $ 446,515    $ 159,438    $ 15,501    $ 362,722    $ 537,661   ( $ 16,844)    $ -   ( $ 16,844)    $ 2,196,297    $ 8,293    $ 2,204,590 

                                                                     
Appropriation of the 2018 earnings                           

Legal reserve     -     -    -    -     25,294     -     (25,294 )     -     -     -     -     -     -     - 

Special reserve     -     -    -    -     -     1,343     (1,343 )     -     -     -     -     -     -     - 
Cash dividends - NT$1.5 per share     -     -    -    -     -     -     (184,603 )     (184,603 )     -     -     -     (184,603 )     -     (184,603 ) 

                                                                     

Net profit (loss) for the nine months ended September 30, 
2019     -     -    -    -     -     -     237,067     237,067     -     -     -     237,067     (1,453 )     235,614 

                                                                     

Other comprehensive income (loss) for the nine months 
ended September 30, 2019, net of income tax     -      -    -    -     -     -     -     -     8,248     -     8,248     8,248     -     8,248 

                                                                     

Total comprehensive income (loss) for the nine months 
ended September 30, 2019, net of income tax     -     -    -    -     -     -     237,067     237,067     8,248     -     8,248     245,315     (1,453 )     243,862 

                                                                     

Convertible bonds converted to capital stock     338     3,377    -    1,722     -     -     -     -     -     -     -     5,099     -     5,099 
                                                                     

Share based payment transaction - employee stock option     -     -    -    8,715     -     -     -     -     -     -     -     8,715     -     8,715 

                                                                     
Issuance of ordinary shares under employee share options     333     3,330    -    1,161     -     -     -     -     -     -     -     4,491     -     4,491 

                                                                     

Issuance of restricted stock awards     700     7,000    -    8,156     -     -     -     -     -     (15,156 )     (15,156 )     -     -     - 
                                                                     

Share based payment transaction - restricted stock awards     -     -    -    -     -     -     -     -     -     2,724     2,724     2,724     -     2,724 

                                                                     
Cash dividends distributed by subsidiaries     -     -    -    -     -     -     -     -     -     -     -     -     (300 )     (300 ) 

                                                                     

Disposals of investments in equity instruments designated 
as at fair value through other comprehensive income     -     -    -    -     -     -     (7,155 )     (7,155 )     7,155     -     7,155     -     -     - 

                                                                     

BALANCE, SEPTEMBER 30, 2019     124,267    $ 1,242,672   $ -   $ 466,269    $ 184,732    $ 16,844    $ 381,394    $ 582,970   ( $      1,441 )   ( $    _ 12,432)   ( $     13,873 )    $ 2,278,038    $ 6,540    $ 2,284,578 

The accompanying notes are an integral part of the consolidated financial statements. 
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ZERO ONE TECHNOLOGY CO., LTD. AND SUBSIDIARIES 
 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

(In Thousands of New Taiwan Dollars) 

(Reviewed, Not Audited) 

 

  
For the Nine Months Ended 

September 30 

  2019  2018 

     

CASH FLOWS FROM OPERATING ACTIVITIES     

Income before income tax    $ 298,136     $ 229,241  

Adjustments for:     

Depreciation expenses     15,013      8,574  

Amortization expenses     579      518  

Expected credit loss on trade receivables     21,311      4,818  

Net gain on fair value change of financial assets and liabilities at 

fair value through profit or loss   (  5,024 ) 

 

 (  2,216 ) 

Net profit upon derecognition of financial assets measured at 

amortized cost   (  3,745 ) 

 

   -  

Finance costs     1,553      201  

Interest income   (  17,463 )   (  11,764 ) 

Dividend income   (  4,406 )   (  5,122 ) 

Compensation costs of share based payments     11,439      6,926  

Share of loss of associates accounted for using the equity method     -      3,774  

Allowance for inventory valuation and obsolescence loss     3,643      17,311  

Net gain on foreign currency exchange   (  1,090 )   (  4,144 ) 

Changes in operating assets and liabilities     

Financial assets mandatorily classified as at fair value through 

profit or loss     24,646  

 

 (  30,251 ) 

Notes receivable   (  46,706 )     65,532  

Trade receivables   (  218,211 )   (  338,927 ) 

Inventories     186,541    (  33,578 ) 

Other current assets     13,194    (  10,266 ) 

Trade payables     68,579      20,065  

Other payables   (  78,070 )     9,813  

Other current liabilities     56,706      50,811  

Net defined benefit liabilities   (  752 )     310  

Cash (used in)generated from operations     325,873    (  18,374 ) 

Income tax paid   (  57,087 )   (  32,086 ) 

Net cash (used in)generated from operating activities     268,786    (  50,460 ) 

(Continued) 
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ZERO ONE TECHNOLOGY CO., LTD. AND SUBSIDIARIES 
 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

(In Thousands of New Taiwan Dollars) 

(Reviewed, Not Audited) 

 

  
For the Nine Months Ended 

September 30 

  2019  2018 

     

CASH FLOWS FROM INVESTING ACTIVITIES     

Purchase of financial assets at fair value through other 

comprehensive income   ( $ 65,460 ) 

 

 ( $ 53,511 ) 

Proceeds from sale of financial assets at fair value through other 

comprehensive income     21,594  

 

   1,195  

Purchase of financial assets at amortized cost   (  49,558 )   (  547,247 ) 
Proceeds from sale of financial assets at amortized cost     406,861      190,440  
Payments for property, plant and equipment   (  6,693 )   (  372 ) 
Proceeds from disposal of property, plant and equipment     -      79  
Increase in refundable deposits   (  1,378 )   (  927 ) 
Payment for intangible assets   (  670 )   (  700 ) 
Proceeds from disposal of intangible assets     -      65  
Interest received     13,787      10,514  
Dividends received     4,406      5,122  

Net cash (used in) generated from investing activities     322,889    (  395,342 ) 
           

CASH FLOWS FROM FINANCING ACTIVITIES     

Dividends paid to owners of the Company   (  184,603 )   (  159,484 ) 

Proceeds from short-term borrowing     260,000      50,000  

Guarantee deposits received     370      -  

Repayment of principal portion of lease liabilities   (  5,058 )     -  

Exercise of employee share options     4,491      378  

Interest paid   (  1,553 )   (  81 ) 

Net cash (used in) generated from financing activities     73,647    (  109,187 ) 

           

EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE 

OF CASH AND CASH EQUIVALENTS HELD IN FOREIGN 

CURRENCIES     2,131  

 

   1,586  

     

NET INCREASE(DECREASE) IN CASH AND CASH 

EQUIVALENTS     667,453  

 

 (  553,403 ) 

     

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE  

PERIOD     238,626  

 

   741,119  

     

CASH AND CASH EQUIVALENTS AT THE END OF THE 

PERIOD    $ 906,079  

 

  $ 187,716  

 

 (Concluded) 

 

The accompanying notes are an integral part of the consolidated financial statements. 
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ZERO ONE TECHNOLOGY CO.,  LTD. AND SUBSIDIARIES  

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

FOR THE NINE MONTHS ENDED SEPTEMBER 30,  2019  and 2018  

(Reviewed,  Not  Audited)  

 (Amounts  in  Thousands of New Taiwa n Dol lars ,  Unless Speci f ied Otherwise)   

1. GENERAL 

Zero one Technology Company Limited (ZOTC) was incorporated as a company limited by shares under 

the provisions of the Group Law of the Republic of China in June 27, 1980. On January 21, 2000, ZOTC’s 

Shares were listed on Taipei Exchange(TPEX). On August 26, 2002, ZOTC’s shares were listed on the Taiwan 

Stock Exchange(TWSE). ZOTC is a dedicated foundry in the technology industry which engages mainly in the 

design, manufacturing, packaging, selling, consulting and services of electronic information, computer software, 

hardware, accessories, components and Chinese data processing, etc. 
 

The consolidated financial statements are expressed by the functional currency (New Taiwan Dollars) of 

the Company. 
 

2. THE DATE AND PROCEDURES OF AUTHORIZATION OF FINANCIAL STATEMENTS 

The accompanying consolidated financial statements were approved by the Board of Directors on Octobor 

30, 2019. 
 
3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATIONS 

(1)Initial application of the amendments to the Regulations Governing the Preparation of Financial 

Reports by Securities Issuers and the International Financial Reporting Standards (IFRS), International 

Accounting Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC) (collectively the 

“IFRSs”) endorsed and issued into effect by the Financial Supervisory Commission (FSC). 
 
The initial application of the amendments to the Regulations Governing the Preparation of Financial Reports 

by Securities Issuers and the IFRSs endorsed and issued into effect by the FSC for application would not have 

a significant effect on the Group’s accounting policies: 
 

IFRS 16 “Leases”  

IFRS 16 se ts  out  the account ing s tandards  for  leases  that  wi l l  supersede IAS 

17 ”LEASE”,  IFRIC 4  ”Determining whether  an Arrangement  contains  a  Lease” and a  

number o f re lated interpreta t ions.  Refer  to  Note 4  for  info rmation relat ing to  the relevant  

account ing po l ic ies .  
 

 Defini t ion of  a  lease  

Upon ini t ia l  appl ica t ion of IFRS 16,  the Group wi l l  e lect  to  app ly IFRS 16 only to  

contracts entered into  (or  changed )  on or  a fte r  January 1,  2019 i n order  to  de termine  

whether  those contracts  are,  or  conta in,  a  leas e.  Contrac ts  ident i fied  as  containing a  

lease under  IAS 17 and  IFRIC 4 wi l l  not  be reasses sed and wi l l  be acco unted  for  in 

accordance wi th the transi t ional  p rovisions under  IFRS 16.  
 

The Group  as lessee  

Upon ini t ial  appl ica t ion of IFRS 16,  the Group wil l  r ecognize r ight -o f-use assets and  

lease  l iabi l i t ies for  al l  leases on the  consol ida ted b alance  shee ts  except  fo r  those  whose  

payments under  lo w-value and shor t - term leases wi l l  be recognize d as  expenses on a  

straight -l ine basis.  On the conso lida ted statemen ts o f comprehensive income,  the Group 

wi l l  present  the  depreciat ion expense  charged on r ig ht -o f-use asse ts  sep arately fro m the  

interes t  expense accrued on le ase l iabi l i t ies ;  interest  i s  co mputed us ing the e ffec tive  

interes t  method.  On the  conso lida ted stat ements o f  cash f lows,  cash payments for  the  

pr incipal  and cash payments for  the interes t  p or t ion  of lease l iab il i t ies wil l  be c lassi f ied 

wi thin f inancing act iv i t ies .  Currently,  payments under  opera t ing lease  contracts ar e  

recognized as expenses on a s tra ig ht - l ine basis under  IFRS 16.  Cash flows for  operat ing 

leases are  class i fied wi thin operat i ng act ivi t ies  on the  consol ida ted s tatements o f  cash 

f lows.  
 

The Group antic ipates applying IFRS 16 retrospect ively wi th the cumulative e ffec t  

of the ini t ial  appl ica t ion of  th is  s tandard for  reta ined earnings recognized on J anuary 1 ,  

2019.  Compara tive  info rmation wi l l  not  be res tated.  
 

Leases agreements c lass i fied  as operat ing leases  under  IAS 17  wi l l  be measured a t  
the present  va lue of the remaining lease payments,  d iscounted  us ing the lessee’s  
incremental  borro wing rate  on January 1,  2019.  Right -o f-use asse ts are me asured a t  an 
amount equal  to  the lease l iabi l i t ies,  adjust ed by the amount o f any prepaid or  a ccrued  
lease payments .  Right -o f-use assets are subject  to  impairment tes t ing under  IAS 36.  
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The Group  expects to  apply the  fol lowing pract ical  expedients :  
 
a)  The Group wi l l  app ly a  single d is count rate  to  a  port fo l io  o f le ases wi th  

reasonably s imi lar  characte r is t ics to  measure  lease l iabi l i t ies.  

b)  The Group wi l l  account  for  those leases for  which t he lease te rm ends on or  
before December 31,  2019 as shor t -term leases.  

c)  The Group wi l l  use hindsight ,  such as  in determining lease  te rms,  to  measure  
lease l iabi l i t ie s.  

The range  of lessee’s incrementa l  borrowing ra te  appl i ed to  lease l iabi l i t ies 

recognized on January 1 ,  2019 was between 1 .2%.  The d i fference be tween the lease  

l iab il i t ies recognized an d future minimum lease payments o f  non-cancel lable opera t ing 

lease commitments  on December 31,  2018 i s  exp lained as fo l lo ws:  
 

The future minimum lease payments of non-cancellable operating lease 

commitments on December 31, 2018    $ 6,688 

Less: Recognition exemption for short-term leases   (  163 ) 

Less: Recognition exemption for low-value leases   (  89 ) 

Undiscounted amounts on January 1, 2019    $ 6,436 

Discounted amounts using the incremental borrowing rate on January 1, 2019    $ 6,378 

Lease liabilities recognized on January 1, 2019    $ 6,378 

The Group  as lessor  

The Group does  not  make any adjus tments for  leases in w hich i t  i s  a  lessor,  and i t  
accounts fo r  those  leases wi th  the  appl icat ion of  IFRS 16 sta r t ing from Janu ary 1 ,  2019.   

 
The impact  on asse ts ,  l iabil i t ies and  equity as  of January 1,  2019 from the ini t ial  

applicat ion of IFRS 16 i s  se t  out  as  fol lows:  

 

 As Or igina lly  
Sta ted on  

January 1,  2019   
Adjustments Arising from  

Initial Application 

 
Restated on 

January 1,  2019  
Right-of-use assets    $  -    $  6,417    $  6,417 
Prepaid rents     39   (  39 )     - 
Total effect on assets      $ 6,378   

       
Lease liabilities - current     -    $ 6,378     6,378 
Total effect on liabilities      $  6,378   

       
Retained earnings     537,661    $ -      537,661 
Total effect on Equities      $  -    

 
(2)The IFRSs endorsed by the FSC with effective date starting 2020 

New, Revised or Amended Standards and Interpretations 

 Effective Date Issued 

by IASB 

Amendments to IFRS 3 “Definition of a Business”  January 1, 2020 (Note 1) 

Amendments to IAS 1 and IAS 8 “Definition of Material”  January 1, 2020 (Note 2) 

Note  1:  The Group sha ll  apply these amendmen ts to  business combinations for  which the 

acquisi t ion date i s  on or  a fter  the  beginning of the f i r st  annua l  repor t ing per iod 

beginning on or  a f ter  January 1,  2020 an d  to  asset  acquisi t ions tha t  occur  on or  

af ter  the beginning of that  per iod.  

Note  2:  The Group sha ll  apply these amendments prospec tively for  annual  rep or t ing 

per iods beginning on or  af te r  January 1,  2020.  
 

; ;As of the date the consol ida ted f inancia l  s ta te ments were  authorized for  issue ,  the 
Company is  cont inuously assessing the  possib le impact  tha t  the  app l ica t ion of above 
standards and interpre ta t ions w i l l  have on the  Company’s  f inancia l  posi t ion  and  financia l  
per formance,  and  wi l l  d isc lose the re levant  i mpact  when the assessment i s  comple ted.  

 
(3)New IFRSs issued  by IASB but no t  ye t  endorsed and i ssued into  e ffect  by the FSC  

New, Revised or Amended Standards and Interpretations 

 Effective Date Issued 

by IASB (Note) 

Amendments to IFRS 9, IAS 39 and IFRS 7 “The Revolution of the Inter 

Bank Offered Rate” 

 January 1, 2020 

Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assets between 

an Investor and its Associate or Joint Venture” 

 To be determined by IASB 

IFRS 17 “Insurance Contracts”  January 1, 2021 
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Note： ;Unless s tated otherwise,  the above new, revised or  amended standards and  

interpretat ions  are e ffective for  annual  per iods beginning on or  a f ter  their  

respect ive e ffect ive dates.  
 

As of the date the consolidated financial statements were authorized for issue, the Company is 
continuously assessing the possible impact that the application of above standards and interpretations will have 
on the Company’s financial position and financial performance, and will disclose the relevant impact when the 
assessment is completed. 

 
4 .  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

(1)Statement  o f compliance  

These inter im conso lida ted f inancia l  s ta tements  have  been prepared  in accordance  

wi th the Regula t ions Governing the Preparat ion of Financia l  Repor ts by Securi t ies  

Issuers and  IAS 34  “Inter im Financ ia l  Repor t ing”  as endorsed and  i s sued into  e ffec t  by 

the FSC. The conso lidated f inancia l  sta tements do no t  present  a l l  the disc losures 

required  for  a  complete  set  o f annual  consol ida ted f inancia l  s tatements  prepared u nder  

the IFRSs endorsed a nd issued  into  e ffect .  
 

(2)Basis  o f prepara t ion  

The consolidated financia l  s ta tements have been prepared on the histor ica l  cos t  

bas is excep t  for  financial  inst ruments which are measured a t  fa ir  value,  and present  

va lue of  def ined b enefi t s  p lans deducts ne t  defined  benef i t  l iabi l i t ies  measured a t  fair  

va lue.  
 

The fa ir  value measurements,  which are  grouped into  Levels  1  to  3  based  on the  

degree to  which the fa ir  va lue measurement  inputs  are  observab le and based on the  

signi ficance of the input s to  the fair  va lue measurement  in i t s  entirety,  are descr ibed as  

fo l lo ws:  
 
A. ;Level  1  inputs a re quoted pr ices (unadjus ted)  in act ive markets for  identical  assets    

or  l iabi l i t ies ,  which can be acquired dur ing measurement  date ;  
 

    B.  Level  2  inputs are inputs other  than quoted pr ices included wi thin Level  1  tha t  ar e  

observable  for  the  asset  or  l iab il i ty,  e i ther  direct ly ( i . e .  as  pr ices)  or  indi rec tly ( i . e .  

der ived from prices) ;   
 

C.  Level  3  inputs are unobservable inputs for  the asset  or  l iabi l i ty.  
 

(3)Basis  o f consol ida tion  

The conso lida ted  financial  sta tements incorpora te the  financial  s ta tements  o f the  

Group and  the enti t ies control led  by the Group  ( i . e .  i t s  subsid iar ies) .  When necessary,  

adjustments are made  to  the financial  s ta tements of sub sid iar ies  to  br ing the ir  account ing 

polic ies into  l ine wi th those used b y the Group .  Al l  intra -group transac tions,  balances,  

income and expenses  a re el iminated in ful l  upon conso lidat ion.  Tota l  comprehensive  

income of subsid iar ies is  a t tr ibuted to  the owne rs  o f the  Group and to  the  

non-control l ing interes ts  even  i f  this  result s  in  the non-contro ll ing interests  having a 

def ic i t  balance.  
 

See Note 12 & Tables 3  for  the de tai led informat ion of subsid iar ies ,  the percentage  

of o wnership  and main business .  
 

(4)Other  Signi f icant  Accounting Pol ic ies  

Except  for  re levant  leas ing account ing po lic ie s and fo llo wing explanat ion ,  p lease  

reference the  signi ficant  accounting pol icies applied  in  these  consol idated  financial  

statements for  the  year  ended  December 31,  201 8 .  

 

A.  ;Leasing  

2019 

At the inception of a contract, the Group assesses whether the contract is, or contains, a lease. 
 

The Group as lessee 

Except for payments for low-value asset leases and short-term leases which are recognized as 

expenses on a straight-line basis, the Company recognizes right-of-use assets and lease liabilities for all 

leases at the commencement date of the lease. 
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Right-of-use assets are initially measured at cost, which comprises the initial measurement of lease 

liabilities adjusted for lease payments made at or before the commencement date, and less any lease 

incentives received, any initial direct costs incurred and an estimate of costs needed to restore the 

underlying assets. Right-of-use assets are subsequently measured at cost less accumulated depreciation 

and impairment losses and adjusted for any remeasurement of the lease liabilities. Right-of-use assets 

are presented on a separate line in the consolidated balance sheets.  
 

Right-of-use assets are depreciated using the straight-line method from the commencement dates to 

the earlier of the end of the useful lives of the right-of-use assets or the end of the lease terms.  
 

  Lease liabilities are initially measured at the present value of the lease payments, which comprise 

fixed payments. The lease payments are discounted using the interest rate implicit in a lease, if that rate 

can be readily determined. If that rate cannot be readily determined, the Group uses the lessee’s 

incremental borrowing rate.  
 

Subsequently, lease liabilities are measured at amortized cost using the effective interest method, 

with interest expense recognized over the lease terms. When there is a change in a lease term or a 

change in future lease payments resulting from a change in an index or a rate used to determine those 

payments, the Group remeasures the lease liabilities with a corresponding adjustment to the 

right-of-use-assets. However, if the carrying amount of the right-of-use assets is reduced to zero, any 

remaining amount of the remeasurement is recognized in profit or loss. Lease liabilities are presented on 

a separate line in the consolidated balance sheets. 
 

2018 

Leases are classified as finance leases whenever the terms of a lease transfer substantially all the 

risks and rewards of ownership to the lessee. All other leases are classified as operating leases. 

 
The Group as lessee 

 
Assets held under finance leases are initially recognized as assets of the Group at their fair value at 

the inception of the lease or, if lower, at the present value of the minimum lease payments, and lease 

payments receivable to the lessor is recognized in the consolidated balance sheets.  

 

Finance expenses implicit in interests of lease payments for each period are recognized 

immediately in profit or loss, unless they are directly attributable to qualifying assets; in which case, 

they are capitalized. 
 

Operating lease payments are recognized as expenses on a straight-line basis over the lease term. 

 
B.  ;Defined  benefi t s  o f  ret irement  

; ;Pension cost  for  an inter im period  i s  ca lculated on a  year-to -date bas is  by using 

the ac tuar ia l ly de termined pension cost  r a te  a t  the end  of the pr ior  financia l  year,  

adjusted for  s igni ficant  market  f luctuat ions s ince that  t ime and for  signi f icant  plan 

amendments,  set t lements,  l iquidat ion or  o ther  s igni f ica nt  one-off  events .  
 

C.  ;Taxat ion 

; ; Inco me tax expense represents the sum of the ta x currently pa yable and  deferred  

tax.  The inter im period income tax expense i s  accrued using the tax rate  that  would  

be applicab le to  expected tota l  annual  earnings,  that  is ,  the  est imated average annua l  

e ffect ive income ta x ra te  appl ied to  the pre - tax income of the inter im period.  The 

effect  o f  a  change in  tax ra te  result ing fro m a change in  tax law is  recognized  

consis tent  wi th the  account ing for  the  transac tion i tsel f  whic h gives  r ise  to  the  tax 

consequence ,  and i s  recogn ized in prof i t  or  loss ,  o ther  com prehensive income.  
 
5. ;CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION AND UNCERTAINTY 

Key sources o f  t he same cr i t ical  account ing judgments,  es t imates  and  uncer ta inty 

assumption have been fo llo wed in these consolida ted f inancia l  statements for  the year  

ended December 31,  201 8.  
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6 .  CASH AND CASH EQUIVALENTS  
 

 

 

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Cash and cash on hand    $ 151     $ 142     $ 202  

Checking accounts and demand deposits     320,156      49,312      94,200  

Cash equivalents       

  Deposits in banks     53,436      189,171      93,313  

  Repurchase Bond     532,336      -      -  

Others     -      1      1  

    $ 906,079     $ 238,626     $ 187,716  
 
7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 
 

 

 

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Financial assets－current       

Mandatorily measured at FVTPL       

Domestic public offering securities    $ -     $ -     $ 198  

  Domestic convertible bond     40,343      46,556      40,431  

Redemption & sell right for 

convertible bonds     -  

 

   1  

 

   2  

Forward Exchange Agreement(1)     -      916      1,086  

Fund beneficiary certification     37,598      37,145      40,094  

      $ 77,941     $ 84,618     $ 81,811  

       

Financial assets－non-current       

Mandatorily measured at FVTPL       

Domestic listed preference shares    $ 14,950     $ 14,846     $ 14,618  

Fund beneficiary certification     15,040      27,501      26,199  

    $ 29,990     $ 42,347     $ 40,817  

       

Financial liabilities－current       

Held for trading       

Forward exchange contracts(1)    $ 589     $ -     $ -  
 

(1)At the end of the report ing per iod,  undue forward exchange contracts no t  under  hedge  

account ing are as fo l lo ws:  

Sep tember  30,  2019  

  Currency  Maturity Date  

Notional Amount 

(In Thousands) 

Buy Foreign exchange contracts  USD/NTD  2019.11.25  USD 1,000/NTD 31,249 

    2019.11.25  USD 1,000/NTD 30,999 

    2019.12.05  USD 1,000/NTD 31,291 

    2019.12.05  USD 1,000/NTD 31,211 
 
December 31,  2018  

  Currency  Maturity Date  

Notional Amount 

(In Thousands) 

Buy Foreign exchange contracts  USD/NTD  2019.02.25  USD 2,000/NTD 61,660 

    2019.02.25  USD 1,000/NTD 30,640 

    2019.04.03  USD 830/NTD 25,366 

    2019.03.25  USD 3,100/NTD 94,931 

    2019.04.25  USD 1,490/NTD 45,445 

    2019.04.25  USD 1,390/NTD 42,356 
 
Sep tember  30,  2018  

  Currency  Maturity Date  

Notional Amount 

(In Thousands) 

Buy Foreign exchange contracts  USD/NTD  2018.10.09  USD 1,200/NTD 35,544 
 
The Group entered into  forward exchange contract s to  manage r i sk exposures due to  

exchange rate  fluctuat ions o f foreign currency denominated a sse ts and l iab il i t ies.   
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8.  Financial  assets measured  at  F VTOCI  
 

 

 

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Current       

Domestic investment       

  Listed ordinary shares    $ -     $ 11,505     $ 11,869  
 

Non-current       

Domestic investment       

Listed and emerging market ordinary 

shares    $ 55,992  

 

  $ 60,544  

 

  $ 65,008  

  Listed preference shares     140,500      72,329      52,310  

  Unlisted shares     4,265      4,265      3,386  

    $ 200,757     $ 137,138     $ 120,704  
 

   These long-term investments in ordinary and pre ferred shares are  he ld for  rece iving 

prof i t s ,  under  medium to long -term business developme nt st rategic purposes.  Accordingly,  

the Group’s management e lec ted to  des ignate these  investments  in  equi ty instruments as at  

FVTOCI as  they bel ieve  tha t  recogniz ing shor t -term f luc tuat ions in these investments’ fair  

va lue  in prof i t  or  loss  would no t  be co nsis tent  wi th the Group’s  s tra tegy of  hold ing these 

investments for  long -term purposes.  
 
9 .  FINANCIAL ASSETS AT AMORTIZED COST  
 

 

 

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Current       

Domestic investment       

Time deposits with original 

maturities more than three 

months(1) 

 

  $ 250,507  

 

  $ 588,197  

 

  $ 507,076  
 

Non-current       

Domestic investment       

Pledged Time Deposit (2)    $ 18,287     $ 17,932     $ 12,586  

Barclays Bank Coupon Bond 

(USD)(3)     16,366  

 

   -  

 

   -  

Prufin Perpetual Corp (USD)(4)     32,282      -      -  

 Yuanta Securities Asia Financial 

Services Limited 2018 

Non-secured USD-denominated 

Private Fixed Rate Notes (5) 

 

   -  

 

   61,430  

 

   61,050  

    $ 66,935     $ 79,362     $ 73,636  
 

(1)  As of Sep tember  30,  2019,  and December  31  and September  30 ,  2018,  the  market  
in teres t  rate  o f t ime deposi t  over  3  months  port ion i s  0 .88%~2.86%, 1 .01%~3.30% and 
1.01%~3.00%,  respec tively.   

(2)  Please re fer  to  Note 28  for  more de ta i l s  on financia l  assets at  amort ized cost  under  
pledge.   

(3)  The group purchased Barclays  Bank Coupon B ond (USD)  by USD 527 thousand ,  wi th a  
coupon rate  o f 4 .8 36%, on August ,  2019.   

(4)  The group  purchased  P rufin Perpetua l  Corp  (USD)  by USD 1,040  thousand ,  wi th  a  
coupon rate  o f 4 .875%, on August ,  2019 .  
 

(5)  The group purchased Yuanta Secu ri t ies Asia Financia l  Services Limi ted issued 5 -year  
Non-secured  Fixed Rate  Notes,  wi th the face value  of USD 2,000 thousand and a coupon 
rate  o f 4 .10%, on August ,  2018 ,  and then se l l ing a l l  bonds by 64,954  thousand ,  for  
adjustment for  the port ion of the investment,  3 ,745 thousand recognized  as  net  profi t  
upon derecognit ion of f inancia l  asse ts measured at  amort ized cost .  



 

 

- 16 - 

 

10.  NOTES AND TRADE RECEIVABLE 
 

  

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Measured at amortised cost  

Notes receivable 

 

  $ 207,836  

 

  $ 161,130  

 

  $ 120,393  

Trade receivable     1,967,438      1,749,467      1,842,444  

Overdue receivables     20,405      20,365      -  

Deduct:Allowance for bad debts   (  62,722 )   (  41,411 )   (  42,389 ) 

    $ 2,132,957     $ 1,889,551     $ 1,920,448     
The average cred it  per iod of sales o f goods  of  the Group  was 60 -90 days,  and no  

interes t  was charged  on trade rece ivab le.  
 
In  order  to  minimize credit  r i sk,  the Group’s  management has  delegated  a team 

responsib le for  determining credi t  l imi ts ,  credi t  ap provals and other  moni tor ing 

procedures to  ensure that  fol low-up act ion i s  taken to  recover  overdue rece ivab les.  In  

addit ion,  the  Group  reviews the recoverable amount  o f  each individual  t rade rece ivab le at  

the end of  the  repor t ing per iod to  ensure tha t  ade quate a l lo wance  i s  made for  possib le  

ir recoverab le amounts.  In this regard,  the Group’s management  be lieves the Group’s cred it  

r isk  was s igni f icantly reduced.  
 
The Group  applies the simpli f ied  approach to  providing for  expected credi t  losses  

prescr ibed by IFRS 9,  which permi ts the  use of l i fe t ime expected loss  provis ion for  a l l  

t rade  receivable .  The expected  credi t  losses  o f  t rade rece ivab le  on durable  are  est imated  

using a provis ion matr ix by reference to  pas t  defaul t  exper ience of the deb tor  and an 

analys is  o f the deb to r ’s  current  f inancia l  posi t ion  and pas t  exper ience of rece ivable ,and  

the change in global  and  regional  economic condit ions o f uncol lec t ib le  accounts,  decid ing 

the ra te  o f  the expected credi t  losses  by the leve l  o f credi t  l imi ts o f cus tomers and actua l  

cond it ions,  based on  the  degree of  doubtful  accounts  tr iggered by customers  o f  di fferent  

industr ies .  

 

The Group  wr ites o ff  t rade receivable when there i s  information indica ting that  the 

respect ive deb tor  i s  experiencing severe financia l  di f f icul ty and there is  no r eal i st ic  

prospect  o f recovery of  the rece ivab le.  For  accounts rece ivab le that  have been wr it ten off ,  

the Group continues to  engage in enforcement ac t ivi ty to  at tempt to  recover  the  

rece ivables  which are due.  Where recoveries a re ma de,  these are r ecognized in profi t s  or  

losses.  
 
The fol lowing table de ta i l s  the loss a l lo wance of  trade  receivab le :  

Sep tember  30,  2019  

  Not Past Due  

1-30 Days  

Past Due  

31-60 Days  

Past Due  

61-90 Days  

Past Due  

More Than 90 

Days Past Due  Total 

Gross carrying amount    $ 2,058,559     $ 71,821     $ 25,699     $ 12,694     $ 26,906     $ 2,195,679  
Loss allowance (Lifetime 

ECLs)   (  2,857 ) 
 

 (  18,885 ) 
 

 (  8,530 ) 
 

 (  5,544 ) 
 

 (  26,906 ) 
 

 (  62,722 ) 
Amortized cost    $ 2,055,702   

  $ 52,936   
  $ 17,169   

  $ 7,150   
  $ -   

  $ 2,132,957  
 

December 31,  2018  

  Not Past Due  

1-30 Days  

Past Due  

31-60 Days  

Past Due  

61-90 Days  

Past Due  

More Than 90 

Days Past Due  Total 

Gross carrying amount    $ 1,855,519     $ 14,139     $ 39,184     $ 1,755     $ 20,365     $ 1,930,962  
Loss allowance (Lifetime 

ECLs)   (  4,614 ) 
 

 (  3,323 ) 
 

 (  12,598 ) 
 

 (  511 ) 
 

 (  20,365 ) 
 

 (  41,411 ) 
Amortized cost    $ 1,850,905   

  $ 10,816   
  $ 26,586   

  $ 1,244   
  $ -   

  $ 1,889,551  
 

Sep tember  30,  2018  

  Not Past Due  

1-30 Days  

Past Due  

31-60 Days Past 

Due  

61-90 Days  

Past Due  

More Than 90 

Days Past Due  Total 

Gross carrying amount    $ 1,941,840     $ 4,337     $ -     $ 77     $ 16,583     $ 1,962,837  
Loss allowance (Lifetime 

ECLs)   (  24,749 ) 
 

 (  1,028 ) 
 

   -  
 

 (  29 ) 
 

 (  16,583 ) 
 

 (  42,389 ) 
Amortized cost    $ 1,917,091   

  $ 3,309   
  $ -   

  $ 48   
  $ -   

  $ 1,920,448  
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The fo llo wing tab le  detai l s  informat ion about the  change in the loss  a l lo wance  of  

trade rece ivab le :  
 

  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 

Balance at January 1, 2019(IFRS 9)     $ 41,411     $ 37,571  

Deduct: Impairment losses reversed     21,351      4,818  

Balance at September 30, 2019    $ 62,762     $ 42,389  
 

11.  INVENTORIES 
 

 

 

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Raw materials    $ 3,399     $ 3,931     $ 2,816  

Work in process     3,817      2,423      2,999  

Finished goods     4,040      1,440      711  

Commodities     738,117      934,057      487,442  

    $ 749,373     $ 941,851     $ 493,968  
   

Cost  o f goods so ld fo r  inventor ies were  NT$2,175,566  thousand ,  NT$1,652,358  

thousand ,  NT5,845,444  thousand  and NT$4,410,440  thousand,  respec tively,  for  the three 

and  nine months  ended  September  30,  2019 and  2018.  Cost  o f  goods so ld  inc ludes 

al lo wance for  inventory va lua tion loss in the amount of NT$ 15,505 thousand ,  NT$17,627 

thousand ,  NT$3,643  thousand ,  and NT$17,311  thousand .  
 
12.  SUBSIDIARIES 
 

(1)Subsid iar ies included  i n the consol ida ted f inancia l  sta tements  
   

The consol ida ted enti t ies we re as  fol lows :  
 

      Proport ion of  Ownership (%)   

Investor  Investee  
Nature of 
Activities  

September  

30, 

2019  

December 

31, 

2018  

September  

30, 

2018  
Re- 

mark 
The Company 

 

Zotech 
technology 
Co., Ltd. 

 

Manufacturing for 
computer 
equipment 

 85.37%  85.37%  85.37%  A,B 

 

 

Zerone Win 
Investment 
Co., Ltd. 

 Investment  100.00%  100.00%  100.00%  A,B 

 
 
Asiaone 

Holdings Ltd. 
 Holding company  100.00%      A,B,C 

             
Zerone Win 

Investment Co., 
Ltd. 

 

WingWill 
International 
Co., Ltd. 

 Services of Cloud 
& information 
software 

 70.00%  70.00%  70.00%  A,B 

  

 

PetaCom 
technology 
Co., Ltd. 

 Agents for 
services of 
information 
product agent  

 100.00%  100.00%  100.00%  A,B 

A.  These are not  s igni f icant  subsidiar ies .  

B.  The f inancia l  statements haven’t  been reviewed by CPAs,  beside the management  

personnel  o f  the  Group  considers  no mater ia l  inf luence as  the  financial  s tatements o f 

the above subsid iar ies haven’t  been reviewed by CPAs.  

C.  Establ i shed on June ,  2019.  
 

(2)Subsid iar ies exc luded fro m the  consol ida ted f inancia l  s ta tements：None.  
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13.  INVESTMENTS ACCOUNTED FOR USING  THE EQUITY METHOD 
 

Name of Associates  

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Insignificant associates  

 

 

 

 

   Trident Pacific Co., Ltd.    $ -     $ -   
  $ 672  

  Chi-Ta International Co., Ltd.      -      -   
   -  

    $ -     $ -   
  $ 672  

 

Name of the Company  

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

  Trident Pacific Co., Ltd.  -  -  29.82% 

  Chi-Ta International Co., Ltd.  30.00%  30.00%  30.00% 

 
The group  invested  and  founded  Chi -Ta  Interna t ional  Co. ,  Ltd . ,  tha t  engaged mainly 

in researching and manufactu r ing hard ware of auto -used e lec tronic equipment,  wi th  

investment  amount to  10,000 thousand,  and  share -hold ing rat io  o f  30% in March 2014 ,  

since i t  kep t  net  losses,  foresaw decrease  in  future cash flo ws ,  recoginized  eva lua t ion of  

NT 7,243 thousand  of es t imated impairment  losses in 2015 ,  and book value of 0  thousand  

by defic i t s .  
 

The group invested Trident  Paci f ic  technology,  Co. ,  Ltd. ,  engaging in researching,  
develop ing and packaging o f space f l ight  equipment,  wi th investment amount to  NT 9,450  
thousand in March,  2017.  The group disposed of all shares in November, 2018. 

 
Investments  for  equity  method as  wel l  as  prof i t( loss) ,  and  o ther  comprehensive  

income of the Group ,  have been calculated in the financial  report ,  which hasn’t  been 

reviewed by CPAs,  beside the management personnel  o f the Gro up considers no mater ia l  

inf luence as the f inancial  s ta tements of the above subsid iar ies haven’t  been reviewed by 

CPAs.  
 
14. PROPERTY, PLANT AND EQUIPMENT 
 

 
 

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Land  
  $ 234,892  

 
  $ 234,892  

 
  $ 234,892  

Buildings  
   56,972  

 
   58,335  

 
   58,789  

Machinery equipment  
   4  

 
   26  

 
   38  

Office equipment  
   12,512  

 
   11,268  

 
   11,091  

Delivery equipment  
   1,598  

 
   1,966  

 
   2,089  

Other equipment  
   6,284  

 
   7,228  

 
   7,820  

  
  $ 312,262  

 
  $ 313,715  

 
  $ 314,719  

 
Except for  depreciat ion recognized,  the asse t  o f  property,  p lant  and equipment o f the  

Group haven’t  been increased,  d isposed  and impaired for  the  nine  months ended September  

30,  2019 and 2018.  

Deprecia t ion expenses  were  depreciated  on a straight -l ine basis over  the  est imated 

useful  l i fe  o f  the  asset :  
 

Buildings  7-50 Years 

Machinery equipment  3 Years 

Office equipment  3-5 Years 

Delivery equipment  5 Years 

Other equipment  2-3 Years 

 
 P lease re fer  to  Note  28  for  more deta i l s  on property,  plant  and equipment  under  p le dge .  
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15. LEASE ARRANGEMENTS 

(1)  Right -o f-use assets –  2019 
 
 

    September 30, 2019 

Carrying amounts of right-of-use assets     

Buildings      $ 9,443  

Office equipment       595  

      $ 10,038  
 

 
 For the Three Months 

Ended September 30, 2019 
 For the Nine Months 

Ended September 30, 2019 

Additions to right-of-use assets      $ 8,194  

     

Depreciation charge for right-of-use assets     

Buildings    $ 1,702     $ 4,422  

Office equipment     50      151  

    $ 1,752     $ 4,573  
 

(2) Lease l iab il i t ies -  2019  
    September 30, 2019 
Carrying amounts of lease liabilities     
  Current      $ 5,098  

  Non-current      $ 4,539  
 

Range of discount rate  for  lease  l iabi l i t ies  was as fo l lo ws:  
    September 30, 2019 
Buildings    1.20% 
Office equipment    1.20% 

 
(3)  Other  lease information  

  

  

For the Nine Months 
Ended September 30, 

2019 

Expenses relating to short-term leases      $ 312  

Expenses relating to low-value asset leases      $ 37  

Total cash (outflow) for leases     ( $ 5,368 ) 
 
16.  SHORT-TERM LOANS 
 

 

 

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Guaranteed Loan  

 

 

 

 

 －Guaranteed Loan(28)  
  $ 180,000  

 
  $ -  

 
  $ -  

       

Unsecured loan       

－Line of Credit    $ 180,000     $ 100,000     $ 50,000  

 
Interes t  ra te  o f bank revolving loans i s  0 .94%,  0 .94% and  0.95% on (1)  on Sep tember  30,  

2019,  and December 31 and  S eptember  30,  2018 .  
 
17.  OTHER PAYABLE 
 

  

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Salaries and bonuses payable    $ 54,317     $ 65,753     $ 39,768  

Employees', directors', and supervisors' 

compensation payable 

 

   19,084  

 

   20,137  

 

   14,710  

Others     93,662      159,118      90,395  

    $ 167,063     $ 245,008     $ 144,873  
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18.  BOND PAYABLE 
 

  

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Unsecure domestic convertible    $ -     $ 5,300     $ 6,300  

Deduct:Discounted bond payable     -    (  215 )   (  57 ) 

Total of bond payable     -      5,085      6,243  

Deduct:due components in a year     -    (  5,085 )   (  6,243 ) 

Total    $ -     $ -     $ -  
 
On May 19 ,  2014,  ZOTC is sued  no any interes t  unsecured bo nds ( the second tranche) .  

The bonds include  an aggregate face value  of $500,000 thousand,  wi th a  face va lue  of 

NT$100 thousand  per  uni t ,  and the o ffer ing pr ice was $100.2% of the face  va lue,  and i t s  

conversion per iod  i s  5  years from June  20,  2014  to  May 9,  2019.  The  convers ion pr i ce  was  

$20 per  share on  the  i ssuance da te.   
 
    Within the per iod between one month af ter  the i ssuance da te and 40 days before t he  

last  convert ible  da te,  i f  the closing pr ice o f ZOTC common shares on the TWSE for  a  

per iod of  30 co nsecut ive trad ing days  be fore  redempt ion has been at  least  30% of the 

conversion pr ice in  e ffect  o n each such trading day,  or  in the event  tha t  the pr inc ipa l  

amount o f the bonds or iginal l y outstanding is  10 % lower than the  issued amount o f the 

bonds,  ZOTC may redeem al l  bonds a t  face va lue by cash .  
 
    The convert ible  bonds i ssued over  3  years,  the holder  could ask the Group to  redeem 

bonds a t  face va lue by cash.  
 

The conver t ible  bonds i nc lude l iab il i t ies and equi ty.  The e quity components were 

accounted for  ZOTC as  paid - in cap ita l  –op tion .  The  effec tive interest  rate  o f  l iab il i ty  

components recognized  is  2 .0618%.  

Balance on January 1, 2018, liability components    $ 9,733  

Interest (2.0618%)     115  

Convertible bonds changed into ordinary shares   (  3,605 ) 

Balance on September 30, 2018, liability components    $ 6,243  
   
Balance on January 1, 2019, liability components    $ 5,085  

Interest (2.0618%)     15  

Convertible bonds changed into ordinary shares   (  5,100 ) 

Balance on September 30, 2019, liability components    $ -  
 
19.  RETIREMENT BENEFIT PLANS  

For  the three  and nine  months ended September  30,  2019 and 2018,  the Group’s  

pension costs under  the defined benefi t  p lan  were made payment NT$131 thousand ,  

NT$145 thousand ,  NT$ 393 thousand  and $436 thousand,  respect iv ely,  dec ided b y  

actuar ia l  pension costs rate  on December 31 201 8,  and 2017.   
 

20.  EQUITY 
 
  (1 )Ord inary Shares  
 

  

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Authorized shares (in thousands)     150,000      150,000      150,000  

Authorized capital    $ 1,500,000     $ 1,500,000     $ 1,500,000  

Issued and paid shares (in thousands)     124,267      122,896      122,721  

Issued capital    $ 1,242,672     $ 1,228,965     $ 1,227,210  

  T he change in share capi ta l  i s  mainly due to  bonds p ayable tha t  changes into  
ordinary shares,  employee stock opt ions exercised  and i ssuance of  res tr ic te d  s tock 
awards.   
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(2)Capital  Surp lus  

  

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

May be used to offset a deficit, 

distributed as cash dividends, or 

transferred to share capital (A) 

 

 

 

 

 

 Premium on shares issued above par 
value 

 
  $ 404,907  

 
  $ 399,648  

 
  $ 398,347  

Treasury stock transactions     25,343      25,343      25,343  
Only be used to offset a deficit  

 

 

 

 

 From shares of changes in equities of 
;subsidiaries (B)    

 
   2,481  

 
   2,481  

 
   2,481  

Invalid employees stock options     300      300      895  
May not be used for any purpose       
Stock options      -      433      536  
Restricted stock awards      8,156      -      -  
Employees stock options      25,082      18,310      14,853  

    $ 466,269     $ 446,515     $ 442,455  
 

A.  Such capi tal  surp lus may be used t o  o ffse t  a  def ici t ;  in addi t ion,  when the Group  has 

no defic i t ,  such cap ital  surplus  may be d is tr ibuted a s cash d ividends  or  transferred 

to  share  cap ita l  ( l imi ted  to  a  cer ta in percentage  of  the  Group’s  pa id -in  capi tal  and 

once a year) .  
 

B.  The capi tal  surplus  from share  o f unreal ized changes  in  equit ies o f  sub sid iar ies no t  

acquired or  di sposed i s  an a ffec tive  recognized  by changes  in  equi ty o f  subsid iar ies,  

or  the  Group  recognizes subsid iar ies’ capi tal  surplus  adjus t ments for  equity method .  
 

(3)Reta ined earnings and dividend  pol icy  
 

The Group ’s  Art ic les o f Inco rporat ion provide that ,  when  al loca t ing the  net  prof i t s  

for  each f i sca l  year,  ZOTC shal l  f i r st  pay taxes and  offset  i ts  losses  in  previous  years  

and then set  as ide the lega l  cap ital  reserve at  10% of the prof i t s  le f t  over,  and then se t  

as ide or  reverse the  legal  cap ital  reserve .  Any ba lance  le f t  over  sha l l  be added  

accumulated undis tr ibuted earnings o f  previous  year  and  al loca ted according to  the  

reso lut ion,  provided from the board meet ing,  of  the  shareholders’ meet ing .  Please  

reference the  distr ibut ion po l icy regula ted  by the Group’s  Art icles o f Incorporat ion of 

employee ,  di rec tors’ and  supervisors’ compensa tion for  Note 21-6.  
 
Distr ibut ion of earnings sha ll  be made  preferably by way of surp lus  cash dividend,  

accord ing to  future capi tal  budget  plan,  and operat ing fund  requirements.  The  Group  

considers  i t s  inf luences on d iluted earning per  shares and return on equity ,  and the ra t io  

for  cash dividend shall  not  belo w 10% of the to tal  d istr ibut ion.  
 
The appropriat ion for  lega l  cap ital  reserve shal l  be made unt i l  the reserve equals 

the Group’s pa id -in cap i tal .  The lega l  capi tal  reserve may be used to  o ffset  a  defici t ,  or  

be dis tr ibuted as d ividends in cash for  the por t ion in exce ss o f 25% of the pa id -in  

capi tal  i f  the Group  incurs no loss.  
 
Under  Rule No.  10100128 65 and Rule No.  1010047490 i ssued by the FSC and the 

direc t ive t i t led  “Quest ions and Answers  for  Specia l  Reserves Appropria ted Follo wing 

Adopt ion of IFRSs” ,  the  Group sha ll  appropriate  or  reverse  to  a  spec i al  reserve.   
 
The appropria t ions  o f 201 8 and 2017  earnings have been approved by ZOTC’s  

shareholders ’ meeting on June  13,  2019 and June 11,  2018,  respec tive ly,  were as  

fo l lo ws:  

  Appropriation of Earnings  Dividends Per Share(NT$) 

  

For Fiscal 

Year 2018  

For Fiscal 

Year 2017  

For Fiscal 

Year 2018  

For Fiscal 

Year 2017 

Legal capital reserve    $ 25,294    $ 19,598     

Special reserve  

recognized(reversed) 

    1,343    (  1,222 )     

Cash dividends     184,603     159,484    $ 1.5    $ 1.3 
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(4)Other  equity  
 

A.  Unrea lized Gain/Loss  fro m financial  asset s  measured a t  FVTOCI  

 

  

For the Nine Months 

Ended September 30, 

2019  

For the Nine Months 

Ended September 30, 

2018 

Balance at January 1, 2019   ( $ 16,844 )   ( $ 10,954 ) 

In respect of the current period     

  Unrealized profits and losses－equity 

instruments 

 

   8,248  

 

 (  2,362 ) 

Cumulative gain (loss) of equity instruments 

transferred to retained earnings due to 

disposal 

 

   7,155  

 

   774  

Balance at September 30, 2019   ( $ 1,441 )   ( $ 12,542 ) 
 

B.  Unearned employee benefi t  
 

In the shareholders’ meetings he ld on June  11,  2018,  the shareholders approved  

a res tr icted  share p lan for  employees.  Refer  to  Note  2 4 for  the informat ion of  

res tr icted  shares i ssued .  

 

 

 

 For the Nine Months 

Ended September 30, 

2019 

Balance, beginning of period      $ -  

Issued at the current period     (  15,156 ) 

Share-based payment expenses 

recognized 

 

 

 

   2,724  

Balance, end of period     ( $ 12,432 ) 
 
21.  NET INCOME 
 

(1)Other  income  

 

  

For the Three 

Months Ended 

September 30, 

2019  

For the Three 

Months Ended 

September 30, 

2018  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 

Interest income    $ 7,091     $ 4,763     $ 17,463     $ 11,764  
Dividend income     4,390      4,666      4,406      5,122  
Others     234      1,340      3,390      2,134  
    $ 11,715     $ 10,769     $ 25,259     $ 19,020  

 
(2)Other  ga ins  and losses  

 

  

For the Three 

Months Ended 

September 30, 

2019  

For the Three 

Months Ended 

September 30, 

2018  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 

Net foreign exchange 

profit(loss)   ( $ 2,377 ) 
 

  $ 1,642  
 

  $ 1,449  
 

  $ 1,210  
Net gain arising on financial 

assets at FVTPL     627  
 

 (  867 ) 
 

   5,024  
 

   2,216  
   ( $ 1,750 )    $ 775     $ 6,473     $ 3,426  

 
 (3)Financia l  cost s  
 

  

For the Three 

Months Ended 

September 30, 

2019  

For the Three 

Months Ended 

September 30, 

2018  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 

Interests on bank borrowings    $ 937     $ 86     $ 1,471     $ 86  
Interest on lease liabilities     28      -      67      -  
Interests on convertible bonds     -      33      15      115  
Total    $ 965     $ 119     $ 1,553     $ 201  
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(4)Depreciat ion & amort iza t i on 

 

  

For the Three 

Months Ended 

September 30, 

2019  

For the Three 

Months Ended 

September 30, 

2018  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 

Property, plant and equipment    $ 3,611     $ 3,076     $ 10,440     $ 8,574  
Intangible assets     199      169      579      518  
Right-of-use assets     1,752      -      4,573      -  
    $ 5,562     $ 3,245     $ 15,592     $ 9,092  
         

An analysis of depreciation by 

function 

 

   

 

   

  Operating costs    $ 5     $ 196     $ 153     $ 773  
  Operating expenses     5,358      2,880      14,860      7,801  
    $ 5,363     $ 3,076     $ 15,013     $ 8,574  
         

An analysis of amortization by 

function 

 

   

 

   

  Operating expenses    $ 199     $ 169     $ 579     $ 518  
 
(5)Employee benefi ts  expense  
 

  

For the Three 

Months Ended 

September 30, 

2019  

For the Three 

Months Ended 

September 30, 

2018  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 

Post-employment benefits          

  Defined contribution 

plans 

 

  $ 2,599  

 

  $ 2,166  

 

  $ 7,235  

 

  $ 6,234  

  Defined benefit plans

（Note 19） 

 

   131  

 

   145  

 

   393  

 

   436  

     2,730      2,311      7,628      6,670  

Share-Based Payment         

  Equity Swap     4,898      2,546      11,439      6,926  

         

Other employee benefits     80,185      64,894      231,609      183,805  

Total    $ 87,813     $ 69,751     $ 250,676     $ 197,401  

         

Employee benefits expense 

summarized by function 

 

 

 

 

 

 

 

 

  Recognized in cost of 

revenue 

 

  $ 1,015  

 

  $ 1,017  

 

  $ 3,224  

 

  $ 3,150  

  Recognized in operating 

expenses 

 

   86,798  

 

   68,734  

 

   247,452  

 

   194,251  

    $ 87,813     $ 69,751     $ 250,676     $ 197,401  
 

 (6)Employees’,  d irec tors,  and supervisors’ co m pensa tion  

ZOTC shal l  a l loca te compensat ion to  employees’,  Director ’s ,  and Supervisor ’s  o f  

ZOTC not less than 1% ~15% and no t  more than 3% of annual  prof i t s  dur ing the per iod ,  

respect ive ly,  and  the  es t imate o f  employees’ ,  Director ’s ,  and  Supervisor ’s  

compensat ion for  the three  and nine months  ended September  30,  2019 and 2018 is  as  

fo l lo ws:  
 

Est imate  Rate  
 

  

For the Three 

Months Ended 

September 30, 

2019  

For the Three 

Months Ended 

September 30, 

2018  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 

Employee compensation  4.00%  4.00%  4.00%  4.00% 

Director’s & Supervisor’s 

compensation 

 

2.00%  2.00%  2.00%  2.00% 
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Amount  
 

  

For the Three 

Months Ended 

September 30, 

2019  

For the Three 

Months Ended 

September 30, 

2018  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 

Employee compensation    $ 2,735     $ 3,611     $ 12,723     $ 9,779  
Director’s & Supervisor’s 

compensation 

 

   1,367  
 

   1,806  
 

   6,361  
 

   4,890  
 
I f  changes in the very amount a f ter  the end of  the report ing per iod ,  i t  wi l l  be  

booked  next  year,  based on accounting es t imate regula t ions.  
 
The d is tr ibut ion amount  o f employees’,  d irector ’s,  and  supervisor ’s  comp ensa tion 

in 2018 and 2017 have been approved by ZOTC’s  Board of Direc tors in i t s  meet ing held  

on Feburary 27,  2019 and Feburary 26,  2018,  respect ively,  were as fo l lows:  
 

  2018  2017 

  Cash  Stock  Cash  Stock 

Employee compensation    $ 13,425     $ -     $ 10,439     $ -  

Director’s & Supervisor’s 
compensation 

    6,712      -      5,219      -  

 
The d is tr ibution amount  o f  employees’,  d irector ’s,  and  supervisor ’s compensa t ion  

in  2018,  and 2017  has  no  di fference  compared to  the recognized  amount o f  consol ida ted  

f inancia l  s ta tements in  201 8 and 2017.  
 

    P lease  search for  relevant  informat ion about  employees ’,  d irec tor ’s,  and  

supervisor ’s co mpensa tion ,  dec ided by the  board o f  directors  in 2019  and 2018,  on the  

websi te  o f “Market  Observat ion Post  System ” of  TWSE.    

 (7 )Fore ign exchange ga in ( loss)  
 

  

For the Three 

Months Ended 

September 30, 

2019  

For the Three 

Months Ended 

September 30, 

2018  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 

Foreign exchange gain    ( $ 1,911 )    $ 388     $ 2,399     $ 2,786  
Foreign exchange loss   (  466 )     1,254    (  950 )   (  1,576 ) 
(Loss)Profit, net   ( $ 2,377 )    $ 1,642     $ 1,449     $ 1,210  

 
22.  INCOME TAXES 
 

(1)Income tax recognized in prof i t  or  loss  

The major  components o f tax expense s were as  fol lo ws:  
 

  

For the Three 

Months Ended 

September 30, 

2019  

For the Three 

Months Ended 

September 30, 

2018  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 

Current tax         

  In respect of the 

current period    $ 23,613  
 

  $ 18,842  
 

  $ 67,919  
 

  $ 52,702  
   Adjustments for 

prior periods     -  
 

   -  
 

   -  
 

 (  348 ) 
     23,613      18,842      67,919      52,354  
Deferred tax         

  In respect of the 

current period   (  10,711 ) 
 

 (  1,845 ) 
 

 (  5,397 ) 
 

 (  6,641 ) 
Income tax expense 

recognized in profit or 

loss    $ 12,902  

 

  $ 16,997  

 

  $ 62,522  

 

  $ 45,713  
 
The Income Tax Act in the ROC was amended in 2018 and the corporate income tax rate was adjusted 

from 17% to 20% effective in 2018. The change in tax rate on deferred tax profits was recognized as the 

change in tax rate incurred at the current period. In addition, the rate of the corporate surtax applicable to 

2018 unappropriated earnings will be reduced from 10% to 5%. 
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 (2 ) Income tax expense recognized  in o ther  comprehensive  inco me  
 

 

 For the Three 

Months Ended 

September 30, 

2019  

For the Three 

Months Ended 

September 30, 

2018  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 
Deferred income tax         
Tax rate changes         

  －Remeasurement of 
defined 
benefit plans  

 

  $ -  

 

  $ -  

 

  $ -  

 

  $ 438  

Total income tax expense 
recognized in other 
comprehensive 
income 

 

 

 

 

 

 

 

 

 
   $ -     $ -     $ -     $ 438  

 
(3)Income tax assessment  

 
The Company and  subsidiar ies’ income tax re turns have been assessed by the  Tax 

Author i ty as  fol lows:  
Co. Name  Year of Assessment 

The company  2017 
Zotech technology Co., Ltd.  2016 
Zerone Win Investment Co., Ltd.  2017 
WingWill International Co., Ltd.  2017 
PetaCom technology Co., Ltd.  2017 

 
23.  EARNINGS PER SHARE    
 

  T he earnings and weighted average number  of ordinary shares outstanding in the  

computa tion of  earnings  per  share were as fo l lows:  
 

Net  Prof i t  for  the Period  

 

  

For the Three 

Months Ended 

September 30, 

2019  

For the Three 

Months Ended 

September 30, 

2018  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 

Net Profit for the Period    $ 52,323     $ 65,537     $ 237,067     $ 184,430  
Effect of potentially dilutive 

ordinary shares: 

 

 

 

 

 

 

 

 

  Effect of convertible bonds 
after tax 

 

   -  
 

   37  
 

   15  
 

   114  
Earnings in computation of 

diluted earnings per share 

 

  $ 52,323  
 

  $ 65,574  
 

  $ 237,082  
 

  $ 184,544  
 

Shares  

  

For the Three 

Months Ended 

September 30, 

2019  

For the Three 

Months Ended 

September 30, 

2018  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 

Weighted average number of 

ordinary shares used in the 

computation of basic (loss) 

earnings per share     123,388  

 

   122,480  

 

   123,236  

 

   122,694  
Effect of potentially dilutive 

ordinary shares:   

 

 

 

 

 

 

  Convertible bonds     -      430      74      509  
  Employees’ compensation     387      495      672      749  
  Employee share options     2,530      632      1,982      585  
  Restricted stock awards     312      -      119      -  
Weighted average number of 

ordinary shares used in the 

computation of diluted earnings 

per share     126,617  

 

   124,037  

 

   126,083  

 

   124,537  
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I f  the Group wi l l  d istr ibu te bonus  to  employees  and  the bonus wi l l  be  se t t led in cash 

or  shares,  the Group wi l l  assume tha t  the ent ire  amount o f the compensa tion or  bonus wi l l  

be set t led in  shares and the  resul t ing potential  shares are included  in  the  weighted average  

number o f shares outs tanding used in the co mputat ion of di luted earnings per  share,  i f  the  

e ffect  i s  di lut ive.  Such di lut ive e ffec t  o f the po tent ia l  shares i s  included in the  

computa tion of d i luted earnings per  share unt i l  the number o f  shares to  be distr ibuted to  

employee.  

The exerc ise pr ice o f  the  third  and  fourth  i ssued employee stock op tions i s  h igher  

than average market  pr ice o f shares for  the three and nine months ended September  30,  

2018.  Owing to  anti -d i luted,  i t  doesn’t  be calculated in each di luted  earnings per  sh are.  
 
24.  SHARE-BASED PAYMENT ARRANGEMENTS 

(1)Employee Share Opt ion Plan          

In  August ,  2015,  September,  2016,  January,  2018  and September,  2018,  1 ,000,  1 ,860,  

2000 and  2,000  opt ions  were  granted to  qual i fied employees o f the Group.  Each op tion 

enti t les  the  holder  to  subscr ibe for  1 ,000 ordinary shares o f the Group .  The op tions  

granted are  va lid  for  6  years and  sha ll  be  excercised  a  port ion of them af ter  two years from 

the date o f grant .  The options were granted a t  an exercise pr ice equal  to  the fai r  value o f  

the Group ’s ord inary shares on the grant  date .  For  any subsequent cha nges in the Group’s  

ordinary shares,  the exercise pr ice wi l l  be adjus ted by the regulated formula,  accord ingly.  
 
Informat ion about employees’ s tock op tions was as fo l lo ws:  

 

  
For the Nine Months Ended 

September 30, 2019  
For the Nine Months Ended 

September 30, 2018 

Employee Stock options  

Number of 
Exercisable 

Options 
(In Thousands)  

Weighted 
Average 

Exercise Price 
(NT$)  

Number of 
Exercisable 

Options 
(In Thousands)  

Weighted 
Average 

Exercise Price 
(NT$) 

Options exercisable, beginning of  
period     6,468  

 
  $ 17.68  

 
   2,633  

 
  $ 15.23  

Options vested     -        4,000      20.25  

Options exercised   (  333 )     13.48    (  27 )     14.57  

Options forfeited   (  33 )     13.55    (  60 )     14.90  

Outstanding options, end of period     6,102      16.93      6,546      18.30  

Options exercisable, end of period     1,422        544    

Weighted-average fair value of 

options vested(NT$)    $ -  

 

 

 

  $ 6.41  

 

 
 

Informat ion about outs tand ing opt ions a t  the end of report ing per iod  was as fo l lo ws :  
 

September 30, 2019  December 31, 2018  September 30, 2018 

Range of 
 Exercise 

Price (US$)  

Weighted- 
Over-Age 
Remaining 
Contractual 
Life (Years)  

Range of  
Exercise 

Price (US$)  

Weighted- 
Over-Age 
Remaining 
Contractual 
Life (Years)  

Range of 
Exercise 

Price (US$)  

Weighted- 
Over-Age 
Remaining 
Contractual 
Life (Years) 

$ 12.40（Note）  1.92  $ 13.10（Note）  2.67  $ 13.10（Note）  2.92 
14.20（Note）  2.93  15.00（Note）  3.68  15.00（Note）  3.93 
17.80（Note）  4.26  18.80（Note）  5.01  18.80（Note）  5.26 
19.50（Note）  4.92  ;20.65;;;;  5.67  ;20.65;;;;  5.92 

 
Note :The  Issued pr ice  wil l  be adjusted by me thods o f issuance.  
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The Group adopts BOPM and Black -Scholes pr ice model to  evaluate  inputs o f  s tock 

options in September,  2018,  January,  2018,  September,  2016 and August ,  2015 as fol lows:  
 

 
 Sep tember   

2018 
 January  

 2018  
Sep tember   

2016  
August   

2015 
Securities price of the 

vested date 
 20.65 Dollars  19.85 Dollars  16.95 Dollars  15.65 Dollars 

Exercised price  20.65 Dollars  19.85 Dollars  16.95 Dollars  15.65 Dollars 
Foreseeable volatility 

rate 
 32.96%  33.81%  38.26%  39.14%~40.47% 

Duration  6 Years  6 Years  6 Years  4~5 Years 
Foreseeable dividend rate  0%  0%  0%  0% 
No risk rates  0.72%  0.74%  0.56%  0.77%~0.87% 

The compensat ion cost  recognize d were NT$2,855 thousand ,  NT$2,546 thousand ,  
NT$8,715 thousand  and $6,926 thousand for  the  three  and nine months ended September  
30,  2019 and 2018,  respect ively.  

(2)Restr icted  s tock awards          

      The shareholders meeting of the company, on June 11, 2018, resolved to issue restricted stock awards 
amounting to NT$7,000 thousand, consisting of 700 thousand shares, respectively, par value in NT$10, the 
subscription price is NT$0(The issue price is NT$ 0), and authorized the Board to decide the issue price at the 
issuance date. The Board resolved to issue NT$7,000 thousand, with total share number of 700 thousand shares, 
on April 30, 2019 and the record date of issuance is June 13, 2019. 

An employee who remains employed at the company after the period as follows has elapsed from the time 
of RSA and who personal performance have met with the criteria listing, will be eligible for vesting of an 
installment of the shares. 

A. An employee who remains employed at the company after 1 year has elapsed from the time of RSA, and 
who personal performance have met with the criteria listing of 75 scores and above, will be eligible for 
vesting of an installment of 25% of the shares. 

B. An employee who remains employed at the company after 2 year has elapsed from the time of RSA, and 
who personal performance have met with the criteria listing of 75 scores and above, will be eligible for 
vesting of an installment of 25% of the shares. 

C. An employee who remains employed at the company after 3 year has elapsed from the time of RSA, and 
who personal performance have met with the criteria listing of 75 scores and above, will be eligible for 
vesting of an installment of 25% of the shares. 

D. An employee who remains employed at the company after 4 year has elapsed from the time of RSA, and 
who personal performance have met with the criteria listing of 75 scores and above, will be eligible for 
vesting of an installment of 25% of the shares. 

After employees received the vested shares from the Company, it will redeem and cancel the issued 
restricted employee shares as employees breach the labor contract and working regulations, for the restricted 
employee new shares that don't meet the vesting conditions. 

When employees fail to meet the vesting conditions of restricted employee new shares as redeemed by the 
Company without charge will be cancelled, based on the relevant regulations. 

Compensation costs by i ssuance of res tr icted stock awards recognized were  
NT$2,043 thousand  and NT$2,724 thousand  for  the three  and  nine months  ended 
September  30,  2019 ,  respect ively.  As of  September  30,  2019 ,  unearned employee benefi t  
to ta led NT$12,432 thousand ,  accounted for as an decrease in other equity.   

25.  CAPITAL RISK MANAGEMENT  
 

The Group engages mainly in the agent  o f sof tware,  wi thout any present  and future  

plans o f imposed capi tal  requi rements.  The  Group manages i t s  capital  to  en sure  

requirements o f opera t ing funds and d ividend expens es,  based on gro wth and  development  

of scale  o f  enterpr ise and prospect ive o f  the  industry.  The Group per iodical ly reviews the  

policy of cap ita l  r i sk management,  for  the purpose of seeking a s teady an d conserva tive  

policy.  
 
The cap ital  structure o f  the Group consists  o f ne t  debt  and equi ty (co mpris ing share  

capi tal ,  cap ital  reserves,  reta ined earnings  and o ther  equity) .  
 
The Group  is  not  subjec t  to  any externa lly imposed capi ta l  requirements .  

 
26.  FINNANCIAL INST RUMENTS 
 

(1)Informat ion about Fair  va lue  of f inancial  instruments tha t  are not  measured  at  f ai r  

va lue  
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Except  as detai led in the fol lowing tab le,  the  management bel ieves  the  carrying 

amounts  o f  financial  l iab il i t ies no t  measured at  fai r  va lue recognized  in the  

conso lida ted f inancia l  statements approx imate o r  cannot be measured the ir  fa ir  va lues :  
 

  

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

  
Carrying 
Amount  Fair Value  

Carrying 
Amount  Fair Value  

Carrying 
Amount  Fair Value 

Financial Assets             
Measured at amortized cost 
－Domestic corporate bonds 

 
  $ -  

 

  $ -  
 

  $ 61,430  
 

  $ 60,778  
 

  $ 61,050  
 

  $ 60,928  
－Foreign corporate bond     48,648      49,113      -      -      -      -  
             
Financial liabilities             
Convertible bonds     -      -      5,085      6,273      6,243      9,406  

(2)Informat ion about fa i r  va lue of f inancia l  asse ts measured a t  fa ir  va lue on a recurr ing 

bas is .  

A.Fair  value hierarchy  

Sep tember  30,  2019  

  Level 1  Level 2  Level 3  Total 

Financial assets measured at 

FVTPL         

Convertible bonds    $ 40,343     $ -     $ -     $ 40,343  
Domestic listed shares     14,950      -      -      14,950  
Fund beneficiary certification     47,678      -      4,960      52,638  
  Total    $ 102,971     $ -     $ 4,960     $ 107,931  
         

Financial assets measured at 

FVTOCI         

Equity investments         

－Domestic listed shares and 

emerging market shares    $ 187,651  
 

  $ -  
 

  $ 8,841  
 

  $ 196,492  
－Domestic unlisted shares     -      -      4,265      4,265  

   Total    $ 187,651     $ -     $ 13,106     $ 200,757  
         

Fiancial liabilities measured at 

FVTPL   

 

 

 

 

 

 

Derivatives－Foreign Exchange 

Forward Contract    $ -  

 

  $ 589  

 

  $ -  

 

  $ 589  

Total    $ -     $ 589     $ -     $ 589  

 
December 31,  2018  

  Level 1  Level 2  Level 3  Total 

Financial assets measured at 

FVTPL         

Convertible bonds    $ 46,556     $ -     $ -     $ 46,556  
Domestic listed shares     14,846      -      -      14,846  
Fund beneficiary certification     37,145      -      27,501      64,646  
Derivatives     -      917      -      917  
   Total    $ 98,547     $ 917     $ 27,501     $ 126,965  
Financial assets measured at 

FVTOCI         

Equity investments    $ 135,537     $ -     $ 8,841     $ 144,378  
－Domestic listed shares and 

emerging market shares     -  
 

   -  
 

   4,265  
 

   4,265  
－Domestic unlisted shares    $ 135,537     $ -     $ 13,106     $ 148,643  
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September  30,  2018  

  Level 1  Level 2  Level 3  Total 

Financial assets measured at 

FVTPL         

Convertible bonds    $ 40,431     $ -     $ -     $ 40,431  
Fund beneficiary certification     40,094      -      26,199      66,293  
Domestic listed shares and 

emerging market shares     14,816  
 

   -  
 

   -  
 

   14,816  
Derivatives     -      1,088      -      1,088  
   Total    $ 95,341     $ 1,088     $ 26,199     $ 122,628  
         

Financial assets measured at 

FVTOCI         

Equity investments         

－Domestic listed shares and 

emerging market shares    $ 118,737  
 

  $ -  
 

  $ 10,450  
 

  $ 129,187  
－Domestic unlisted shares     -      -      3,386      3,386  

    $ 118,737     $ -     $ 13,836     $ 132,573  

  T here were no  transfers between Level  1  and Level  2  for  nine  months  ended  
September  30,  2019 and  2018,  respec tive ly.  

B.  Valuat ion techniques and inputs  appl ied for  the  purpose of measuring Level  2  fair  

va lue measurement  

Financial Instruments  Valuation Techniques and Inputs 

Derivatives—Foreign exchange 

forward contract 

 Discounted Cash Flow Method: Using exchange rate at the end 

period evaluates future cash flow through the contract. 

Disclosing the discount rate of credit risks in each counterpart 

should be separately discounted. 

Derivatives—Redemption & sell 

right of convertible bonds 

 Valuation model of binomial tree of convertible bond; Using 

securities prices, no risk rate, and risk discount rate evaluates fair 

values of financial assets of convertible bonds. 
 

C.Valuation techniques and  inputs appl ied  for  the  purpose  of measur ing Level  3  fair   

va lue measurement  

The market  approach is  used to  arr ive a t  their  fa i r  value,  for  which,  the est imate 

and assumption regarding re levant  informat ion of expexted present  value of profi t s  

and  losses calcula ted by held investments wi th re ference to  the publ icly traded 

company and s imi lar  companies.  
 

(3)Categor ies o f f inancial  i ns truments  

  

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Financial assets       

Measured at FVTPL       

Mandatorily measured at FVTPL    $ 107,931     $ 126,965     $ 122,620  

Financial assets measured at 

amortized cost (Note 1)     3,367,657  

 

   2,803,114  

 

   2,695,414  

Financial assets measured at 

FVTOCI－Investments in equity 

instruments     200,757  

 

   148,643  

 

   132,573  

       

Financial liabilities       

Measured at FVTPL-Held for trading     589      -      -  

Measured at amortized cost(Note 2)     2,253,662      2,002,705      1,471,181  
 

Note ;1 :The  ba lances  inc luded  f inancia l  asse t s  measured  a t  amor t ized  cost ,  which  

comprise cash and cash equiva lents,  investments  in deb t  ins truments ,  notes  

rece ivable,  t rade rece ivable,  o ther  rece ivab le and refundable deposit s ,  e tc .  
 

Note  2:The ba lances  incl uded f inancia l  l iab il i t ies measured a t  amort ized cost ,  whic h  

comprise shor t -term loans,  t rade  payable ,  o ther  payable ,  and  current  por t ion of   

bonds payable ,  and deposi t s  received ,  e tc .  
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(4)Financial  r i sk management object ives and po lic ies  
 

The Group’s  pr i ncipa l  f inancia l  r isk  management object ive i s  to  manage the  

market  r i sk,  cred it  r isk and l iquidi ty r i sk  genera ted from operat ing ac tivi t ies,  based on 

rela ted pro tocols and interna l  control  procedures .  The Group ’s financial  depar tment  

measures the a forement ioned r isks based on the  Group ’s r i sk appeti te ,  and reports  to  

the board  of direc tors  fo r  carr ying out  rel evant  po lic ies.  
 

A.  ;Market  r i sk  
 

The Group’s ac t ivi t ies exposed i t  pr imar i ly to  the f inancia l  r i sks o f changes in 

foreign currency exchange rates .  
 

(A)  Fore ign currency r isk  

The Group ’s  purchases and  investments  are  denominated in  foreign 

cur renc ies.  Consequentl y,  the Group i s  exposed to  fore ign currency r isk s.  To  

protec t  aga inst  reduct ions in value of foreign currency denominated asse ts and 

the volat i l i ty o f  future cash f lows caused by changes in foreign exchange ra tes,  

the Group  uti l izes der iva tive financial  in s truments,  such as forward exchange  

contracts and op tions,  for  avoid ing fore ign currency r i sks .  
 
The carrying amounts  of the Group’s fore ign currency denominated 

monetary asse ts  and  monetary l iab il i t ies o f  non-functional  currency ca lcula ted 

( includ ing those e l iminated on conso lidat ion)  a t  the end of the report i ng per iod  

are set  out  in Note 3 0 .  
 

Sensi t ivi ty ana lys is  
 

The Group’s  exchange rate  exposure wa s in the exchange ra te  o f  U.S.  

dollars .  
 
The sensit ivi ty a na lys is included only outs tanding foreign curren cy 

denominated monetary i tems and adjus ts the ir  t ransla t ion at  the end  of the  

report ing per iod  for  a  5% change  in  fore ign cur rency rates.  I f  in teres t  rates had  

been 5 % higher / lo wer,  the Group’s ne t  prof i t  fo r  the nine months  ended 

September  30 ,  2019 and  2018 would decrease/ increase  by $1,161 thousand and 

increase/decrease  by $4,855 thousand,  respect ively.  
 

(B)  Interes t  ra te  r isk  
 
  T he Group  exposed  to  the  r i sk o f  interest  rate  a t  fair  va lue ,  since holding 

the fixed -ra te  loan,  accesses ing the  interest  rate  of  the bank loan per iodica lly,  

observing influences on prof i t s  or  losses o f  the company from f lunctua tion range  

of the interest  ra te ,  and keeping  contac t  wi th  the bank based  on the ac tua l  

requirement  for  acquir ing the bes t  in teres t  ra te  o f the loan.  
 

The carrying amount o f the Group’s  financial  asse ts and financial  l iab il i t ies  

wi th  exposure to  r i sks o f  interes t  rates  a t  the  end of the  repor t ing per iod  were  as  

fo l lo ws:  
 

  

September 30, 

2019  

December 31, 

2018  

September 30, 

2018 
Interest rate risks at fair value        
  －Financial assets    $ 780,845     $ 708,312     $ 538,395  
  －Financial liabilities     269,637      100,000      56,243  

Interest rate risks at cash flows       
  －Financial assets     442,990      197,730      229,830  
  －Financial liabilities     100,000      -      -  

 
Sensi t ivi ty ana lys is  
 

The sensit ivi ty ana lyses be low were de termined based on the Group’s  

exposure to  interes t  ra tes for  non-der iva tive ins truments at  the end  of the  

report ing per iod.   
 

I f  interest  ra tes had been 50 bas is points higher/ lower and a l l  o ther  

var iab les were he ld constant ,  the Group’s pre - tax prof i t  for  the nine  months  

ended September  30,  2019 and 2018 would increase /  decrease  by $1 ,286 thousand  

and  $862 thousand,  respect ively.  Exposure  i s  t r iggered by r i sks o f  cash f lows of  

the Group’s var iab le interest  rates o f  deposi ts .  
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(C)  Other  pr ice  r isk  
 

The Group is  exposed to  equity pr ice r i sk s ar i s ing fro m equi ty in vestments  

of  the  securi t ies  and  fund  benefic iary cer t i f icate .  Equity investments should be  

approved by the management,  for  contro l ing r i sks  by hold ing d i ffe rent  

investment por t fol io s.  
 

Sensi t ivi ty  ana lys is    
 

The fo llo wing sensit ivi ty ana lys is is  based  on r i sk exposure o f  equity pr ices 

at  the end of  the repor t ing per iod .  
 

Assuming a hypothe tica l  increase/decrease o f  5% in p r ices  o f  the equi ty  

investments,  increased /decreased by NT$ 5,397 thousand  and NT$6,131 thousand ,  

because of  the change in  fair  va lue of  financial  assets at  FVTPL,  respec tive ly. ,  a t  

the end of  the  repor t ing per iod for  t he nine months ended September  30,  2019 and  

2018,  the o ther  comprehensive income would have increased/decreased  by 

NT$10,038  thousand and NT$6,629 thousand ,  because of  the cha nge in fa ir  value  

of f inancia l  asse ts  a t  FVTOCI,  respect ively,  at  the end of  the  repor t ing per iod for  

the nine months  ended September  30,  2019 and 2018 .  
 
B. ;Credi t  r isk  

 
A Cred it  r isk re fers to  the r i sk tha t  cou nterpar ty  wil l  defaul t  on i ts  contractua l  

obliga tions result ing in  f inancia l  loss to  the Group.  As a t  the  end of the report ing 

per iod,  the  Group’s  maximum exposure to  credi t  r i sk which wi l l  cause  a  financia l  

loss to  the  Group  due to  fai lure  to  discharge  an  obliga tion by the counterpar t ies i s  

ar i sing fro m the carrying amount o f the respect ive recognized financial  asse ts  as  

stated  in the condensed balance shee ts.  
 
The Group adopted a po licy of only deal ing wi th c redi twor thy counterpar t ies .  

Cred it  exposure  i s  contr olled  by counterpar ty l imi ts tha t  are re viewed and approved 

by the  f inancia l  department regular ly.  
 
To decrease  a  credi t  r i sk,  the key management personnel  o f  the Group is  

responsib le  for  decis ion of ra t i ng cr i te r ia ,  credi t  l imi ts approval ,  and  other  censo r  

procedure,  etc . ,  in order  to  co llect  de l inquent trade recei vab le .  Otherwise,  the  

group  reviews each trade receivable to  assure  a l lo wance  of  impairment  losses o f  

unco llectable bad deb ts ,  hence the key ma nagement personnel  considers credi t  

concent rat ion r i sk o f trade receivab le  i s  ins igni f icant .  
 
The cred it  concentrat ion r i sk o f the current  fund  is  insigni ficant ,  s ince  the 

Group only transacts wi th f inancia l  ins t i tut ions  wi th  good ra t ing.  
 
Trade receivab le  consis ted of  a  large  number  of  customers .  Ongoing c redi t  

evalua tion is  per formed on the  fin ancial  condit ion of cer tain  customer s  per ta ining 

to  trade rece ivab le .  I f  necessary,  purchasing insurance for  credi t  enhancing 

procedures is  a  must .  
 
As of September  30,  2019,  December  31,  2018 and September  30,  2018 ,  the 

Group’s f ive  la rges t  cus tomers  acco unted for  32%, 33% and 35% of  t rade receivable , 

respect ive ly.  
   

C.  ;Liquidi ty r i sk  
 

    The Group manages and mainta ins suff icient  cash and cash equiva lents so as  

to  cope  wi th  i ts  opera t i ons and  mi tigate the e ffects o f  fluctua ti ons in cash f lo ws.  

The Group’s management  supervises f inancing l ine o f  the banking facil i t ie s and 

ensures compl iance wi th  the terms of loan agreements .  

  Liquid ity & interes t  ra te  r isk  tab le  
 
    The table belo w summarizes the  due analys is o f the matur i ty prof i le  o f  the  

Group’s non-derivat ive f inancia l  l iab il i t ies ,  enacted  by contractual  undiscou nted  

payments  o f cash flo w of f inancia l  l iabi l i t ies ,  according to  remaining cont rac ts  on 

the ear l iest  date  on which the Gro up may be required to  pay,  includ ing pr inc ipa l  and  

interes t  o f cash f lows .   
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The fo llo wing tab les de tai l  the  bank loans are  l i st ed on the  ear l iest  da te  on 

which the Group may be  requi red to  pay wi thout  consider ing the  probabi l i ty o f  the  

lending bank executing i ts  r ights ;  the due ana lys is o f o ther  non-der ivat ive  f inancial  

l iab il i t ies are l i sted  at  the ir  contract  repayment dates.  
 
Sep tember  30,  2019  

 

  Less than 1 Year  1-5 Years   5+ Years 

Non-derivative financial liabilities       

No Interest-bearing liabilities    $ 1,892,492     $ -     $ -  

Lease liabilities     5,176      4,579      -  

Fixed rate instruments     360,282      -      -  

    $ 2,257,950     $ 4,579     $ -  
     

December 31,  2018  

 

  Less than 1 Year  1-5 Years   5+ Years 

Non-derivative financial liabilities       

No Interest-bearing liabilities    $ 1,901,920     $ -    $ - 

Fixed rate instruments     100,149      -     - 

    $ 2,002,069     $ -    $ - 
 
Sep tember,  2018  

  Less than 1 Year  1-5 Years   5+ Years 

Non-derivative financial liabilities       

No Interest-bearing liabilities    $ 1,414,938     $ -     $ -  

Fixed rate instruments     56,300      -      -  

    $ 1,471,238     $ -     $ -  
 
The operat ing fund of  the Group  are  suff icient  to  meet  cash flo w demand ,  and  

there is  no doubt that  the fund i s  ins uff ic ient ;  I f  the demand exis ts ,  i t  shal l  be  

short - term.  Otherwise ,  the  loans o f  the Group  are l ess than 1  year,  wi t h avai lab le  

genera l  cred it  l imi t  o f the bank .  After  consider ing the  financial  posi t ion of the  

Group,  the management does not  think the banks  wil l  execute the ir  r ights  to  require  

the Group to  repay the bank loans.   
 
As  of  September  30 ,  2019,  December 31 ,  2018  and  September  30,  2018 ,  the 

Group’s unused short - term cred it  o f l imi t  o f the bank were 710,000  thousand,  

670,000  thousand  and  770,000  thousand,  respec tive ly.  
 
The Group ’s cash and  cash equivalents are  suff icient  to  meet  the demand of  

operat ing demands;  the Group does  not  app ly fo r  the  overdraft  l imi t  from the bank .  

 

27.  RELATED PARTIES TRANSACTIONS 
 

Transac tions and ba lances app ly for  the prof i t s  and losses,  revenues and expenses  

between the Group  and i ts  subsid iar ies,  which were re la ted par t ies  o f the  Group ,  had been 

el iminated on consol idation  and are not  d isclosed in this note.  Besides as disc los ed  

elsewhere  in  the o ther  notes,  detai ls  o f  t ransact ions between the Group  and  other  related 

par t ies  were d isclosed below.  
 

Compensation of  key manage ment personnel  
 

 

 For the Three 

Months Ended 

September 30, 

2019  

For the Three 

Months Ended 

September 30, 

2018  

For the Nine 

Months Ended 

September 30, 

2019  

For the Nine 

Months Ended 

September 30, 

2018 

Short-term employee benefits  
  $ 4,610  

 
  $ 2,455  

 
  $ 35,876  

 
  $ 25,752  

   ;  
Salar ies  o f the boarders and o ther  key m anagement personnel  is  dec ided  by personal  

per formance and economic market  t rend through the co mpensa tion commit tee.  
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28.  PLEDGED ASSETS   
 
     ;The fo llo wing asse ts  o f the  Group  is  guaranteed by the  assets  pledged  for  loans  o f the 

bank and broker,  and tar i ff  o f  impor ting commodit ies.  
 

  
September 30, 

2019  

December 31, 

2018  

September 30, 

2018 

Property, plant and equipment, Net  
  $ 209,356  

 
  $ 293,227  

 
  $ 293,681  

Pledged Time Deposits(Financial assets 

at amortised cost－non-current) 

 

   18,287  

 

   17,932  

 

   12,586  

  
  $ 227,643  

 
  $ 311,159  

 
  $ 306,267  

 
29.  SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNIZED COMMITMENTS  

 
a . ;As of Sep tember  30,  2019,  the  group opens  NT 87,000 thousand  of  cashier  order  for  

payment guaranteed  for  Microsoft  Ta iwan Corporation.  
 

b . ;As of Sep tember  30,  2019,  the group opens NT 50,000 thousand of cashier  order  for  

payment guaranteed  for  Microsoft  Regional  Sales Corp ora tion .  
 

3 0 . ; F O R E I G N -C U R R E N C Y-D E M O N I N AT E D  AS S E T S  AN D  LI A B I L IT I E S  T H AT H AV E    

SIGNIFICANT INFLUENCE  

  T he fo llo wing information was summar ized accord ing to  the foreign currencies o ther  

than the funct ional  currency of the Group .  The  exchange rates d isclosed were used to  

transla te  the foreign currencies  into  the  functional  currency.  The  signi ficant  financi al  

asse ts  and l iab il i t ies denominated in  fore ign currencies  were as fo l lo ws :  

Sep tember  30,  2019  

  Foreign 

Currencies  Exchange Rate  

Carrying 

Amount 

Financial assets       

Monetary items       

USD    $ 36,730      31.04  (USD:NTD)    $ 1,140,099  

       

Financial liabilities       

Monetary items       

USD     35,982      31.04  (USD:NTD)    $ 1,116,881  
 
December 31,  2018  

  Foreign 

Currencies  Exchange Rate  

Carrying 

Amount 

Financial assets       

Monetary items       

USD    $ 29,511     30.715 (USD:NTD)   $    906,430 

       

Financial liabilities       

Monetary items       

USD     37,690  30.715 (USD:NTD)   $ 1,157,648 
 
Sep tember  30,  2018  

  Foreign 

Currencies  Exchange Rate  

Carrying 

Amount 

Financial assets       

Monetary items       

USD    $ 18,580      30.525  (USD:NTD)    $ 567,155  

       

Financial liabilities       

Monetary items       

USD     21,761      30.525  (USD:NTD)    $ 664,255  

 

The mater ial  fore ign exchange profi t( loss) (real i sed and unreal ised)  was as fo l lo ws:  
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For the Nine Months Ended  

September 30, 2019  

For the Nine Months Ended  

September 30, 2018 

Foreign currencies  Exchange Rate  

Net Foreign 

exchange 

profit(loss)  Exchange Rate  

Net Foreign 

exchange 

profit(loss) 

USD 
 

   31.054  
 

  $ 1,449  
 

29.915（USD:NTD） 
 

  $ 1,210  
 

  

For the Three Months Ended  

September 30, 2019  

For the Three Months Ended  

September 30, 2018 

Foreign currencies  Exchange Rate  

Net Foreign 

exchange 

profit(loss)  Exchange Rate  

Net Foreign 

exchange 

profit(loss) 

USD 
 

   31.197    ( $ 2,377 )  30.672（USD:NTD） 
 

  $ 1,642  
 
31.  SEPARAT ELY DISCLOSED ITEMS  
 

Informat ion on (1)  s igni f icant  t ransac tions and  (2)  investees:  
 

A. ;Financing provided to  others:  Table 1 .  

B. ;Endorsements/guarantees provided:  None.  

C. ;Holding of  marketable sec ur i t ies a t  the  end of  the  per iod  (not  includ ing subsid iar i es,   

assoc iates and  joint  ventures) :  Tab le 2 .  

D. ;Marketab le secur i t ies acquired and d isposed at  cos ts or  pr ices at  least  NT$300  

mi l l ion or  20% of  the pa id -in capi ta l :  None.  

E. ;Acquisi t ion of ind ivi dual  rea l  es ta te  at  cos ts of at  leas t  NT$300 mi ll ion or  20 % of   

the pa id -in  cap ital :  None.  

F. ;Disposal  o f individual  rea l  es tate  a t  pr ices o f at  least  NT$300 mi ll ion or  20% of the   

paid -in  cap ital :  None.  

G. ;Total  purchases f rom or  sales to  re la ted par t ies amount ing to  a t  leas t  NT$100  

mi l l ion or  20% of  the pa id -in capi ta l :  None.  

H. ;Trade  receivable  from re lated par t ies  amounting to  a t  leas t  NT$100 mi l l ion or  20%  

of the paid - in cap ital :  None .  

I . ; ;Trading in der ivative  ins truments: Appendix 7 .  

J . ;O t h e r :T he  b u s i n es s  r e l a t io n s h ip  b e t we e n  t he  p a r e n t  a nd  t he  s ub s id ia r i e s  a nd   

signi ficant  t ransact ions between them:  Table 4 .  

K. ;Informat ion on investees:  Table 3 .  

 
(3)Informat ion on investment in Mainland China：None.  

 
32.  SEGMENT INFORMATION  
 

The management  moni to rs the  opera t ing result s  focusing on the types o f  products and  

services  acquired  or  provided of  i t s  business  unit s  separa tely for  the  purpose  of making 

decisions  about  resource a l locat ion and  per formanc e  assessment.  The  department  o f the  

Group’s brand  agent  business  d ivis ion or  o thers sha ll  be repor ted.  
 

(1)Segments revenue & operat ing result s  
 

  T he report ing on  cont inuing operat ion segments’ revenue  and resul ts  o f the Group ,  

based  on i t s  business unit  separately,  was as fo l lows:  
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The brand 

agent 

business 

division  Other  Eliminations  Total 

January 1, 2019 to September 30, 2019         

Revenues from external customers    $ 6,418,375     $ 62,216     $ -     $ 6,480,591  

Inter-segment revenues     11,823      2,247    (  14,070 )     -  

Segment revenues    $ 6,430,198     $ 64,463    ( $ 14,070 )     6,480,591  

Consolidated revenues          $ 6,480,591  

Segment profit (loss)    $ 394,185    ( $ 9,308 )    $ -     $ 384,877  

General administration division costs 

and directors’ compensation   

 

 

 

 

 

 (  120,665 ) 

Other income           25,259  

Other profit (loss)           6,473  

Net profit upon derecognition of 

financial assets measured at 

amortized cost   

 

 

 

 

 

   3,745  

Financial costs         (  1,553 ) 

Net income before tax          $ 298,136  

         

 

 

January 1, 2018 to September 30, 2018         

Revenues from external customers    $ 4,819,917     $ 75,087     $ -     $ 4,895,004  

Inter-segment revenues     -      1,862    (  1,862 )     -  

Segment revenues    $ 4,819,917     $ 76,949    ( $ 1,862 )     4,895,004  

Consolidated revenues          $ 4,895,004  

Segment profit (loss)    $ 311,378    ( $ 18,685 )    $ -     $ 292,693  

General administration division costs 

and directors’ compensation   

 

 

 

 

 

 (  81,923 ) 

Other income           19,020  

Other profit (loss)           3,426  

Financial costs         (  201 ) 

Share of profit or loss of associates  

and joint ventures   

 

 

 

 

 

 (  3,774 ) 

Net income before tax          $ 229,241  

   Segment prof i t s  indica te earning prof i t s  o f each  segment,  not  inc luding 

management segment costs and di rec tors’ compensa tion,  investments accounted for  

using equi ty method  of associa tes ,  rental  income,  interes t  income,  prof i t( loss)  o f  

disposa l  o f Property,  p lant  and equipment,  d isposa l  o f profi t( loss)  o f investments ,  ne t  

prof i t( loss)  o f fo reign exchange,  va lua ted prof i t ( loss)  o f f inancia l  inst ruments,  finance  

costs ,  and income tax expenses.  The management monitors the opera t ing resul t s  of i t s  

business unit s  separately for  the purpose of making dec isions about resourc e a l locat ion 

and  per formance assessment.  
 

(2)Total  asse ts and l iab i l i t ies o f the depar tment  

The assets and l iabi l i t ies o f the Group haven’t  been transferred  to  the operat ing 

management  perso nnel ,  hence  valuat ion number  o f assets and l iabi l i t ies shall  no t  be 

recovered .  
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(3)Revenues o f major  products and services  

 
Analys is o f revenues o f major  products and services for  continuing operat ion 

segments  o f the Group are as fol lows:  

  For the Nine Months 

Ended September 30, 

2019  

For the Nine Months 

Ended September 30, 

2018 

IT Infrastructure  
  $ 1,683,660  

 
  $ 1,675,241  

Network & Information Security  
   3,233,463  

 
   2,133,017  

Cloud Platform & Application  
   1,136,587  

 
   845,994  

Big Data & Application  
   421,418  

 
   232,212  

Other  
   5,463  

 
   8,540  

  
  $ 6,480,591  

 
  $ 4,895,004  
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ZERO ONE TECHNOLOGY CO., LTD.AND SUBSIDIARIES  

FINANCING PROVIDED TO OTHERS 

FOR NINE MONTHS ENDED SEPTEMBER 30, 2019                                                                  

Table 1                                                                        (Amounts in Thousands of New Taiwan Dollars,  Unless Specified Otherwise)  

No. 

（Note 1） 
Financing 

Company 
Counter-party Financial Statement Account 

Related 

Party 

Maximum 

Balance for 

the Period

（Note 2） 

Ending 

Balance 

Amount 

Actually 

Drawn 

Interest 

Rate 

Nature for 

Financing 

（Note 3） 

Transaction  

Amounts 

Reason for 

Financing 

Allowance 

for Bad 

Debt 

Collateral 
Financing Limits 

for Each 

Borrowing Company 

（Note 4） 

Financing 

Company’s 

Total Financing 

Amount Limits

（Note 5） 

Note Name Item 

0 The company WingWill international Co., Ltd. Other receivables from related 

parties 

Yes   $10,000   $10,000  $5,000 3%         2  $        - Operating Capital  $- －  $－ -   $ 227,804   $ 455,608  

                  

 

Note  1： The number co lumn is orgarnized as fo l lows：  

(1)Number 0  represents the i ssuer.  

(2)The Counter-par ty is  numbered from 1 in o rder.  

Note  2：Maximum Balance of f inancing provided to  others for  the Per iod.  

Note  3： Reference fo r  the nature for  f inancing provid ed to  others .  

(1)1:The borrower has business contact  wi th the credi tor.  

(2)2:The borrower has shor t -te rm financing neccess i t ies .  

Note  4： For shor t -term f inancing necess i t ies ,  the total  amount  ava ilable  for  l end ing purpose sha ll  no t  exceed 10% of the  ne t  wor th reviewed or  audi ted by CPA during the per iod .  

Note  5： The total  amount  ava ilable  for  lending purpose sha ll  not  exceed  20% of the company’s  net  wor th reviewed or  audited by CPA during the per iod.   
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ZERO ONE TECHNOLOGY CO. , LTD.AND SUBSIDIARIES 

MARKETABLE SECURITIES HELD 

FOR NINE MONTHS ENDED SEPTEMBER 30, 2019                                                                 

Table 2                                                                             ( In Thousands of New Taiwan Dollars , Unless Specified Otherwise)  

Holding 

Company 

Marketable Securities Type and Issuer’s Name 

（Note 1） 

Security Issuer’s 

Relationship with 

the Holding 

Company 

Financial Statement Account 

September 30, 2019 

Note 
Shares(Units) Carrying Values 

Percentage of 

Ownership 

(%) 

Market Prices/ 

Net value of 

equities 

The company Corporate bond        

   Walton Advanced Engineering, Inc.－2 

convertible corporate bonds 

－ Financial assets at FYTPL －
current 

40（Units）   $ 4,014  -   $ 4,014   

    Giga Solar Materials Corp.－2 convertible 

corporate bonds 

－ Financial assets at FYTPL －
current 

150（Units）    14,189  -    14,189   

   China Airlines－6 convertible corporate 

bonds 

－ Financial assets at FYTPL －
current 

30（Units）    2,975  -    2,975   

    Tong Ming Enterprise Co., Ltd. － 1st 

domestic unsecured convertible 

corporate bonds 

－ Financial assets at FYTPL －
current 

10（Units）    974  -    974   

   Shin Kong Financial Holding Co., Ltd.－

5 convertible corporate bonds 

－ Financial assets at FYTPL －

current 

50（Units）    5,190  -    5,190   

  Gemtek Technology Co., Ltd. － 5 

convertible corporate bonds 

－ Financial assets at FYTPL －

current 

40（Units）    4,508  -    4,508   

 Chilisin Electronics Corp. － 6 

convertible corporate bonds 

 Financial assets at FYTPL －
current 

30（Units）    3,246  -    3,246   

 Alltop Technology Co., Ltd. － 4 

convertible corporate bonds 

 Financial assets at FYTPL －
current 

20（Units）    2,026  -    2,026   

 Scivision Biotech Inc. －1 convertible 

corporate bonds 

－ Financial assets at FYTPL －
current 

30（Units）    3,221  -    3,221   

 Barclays Bank Coupon Bond (USD) － Financial assets at amortized cost

－non-current 

5（Units）    16,366  -    16,676   

 Prufin Perpetual Corp (USD) － Financial assets at amortized cost

－non-current 

10（Units）    32,282  -    32,437   

         

 Securities        

 Cathay Financial Holdings Preferred 

Stock A 
－ Financial assets at FYTPL －

non-current 

   166,000     10,558  -    10,558   

 Union Bank of Taiwan Preferred Stock A － Financial assets at FYTPL －
non-current 

   80,000     4,392  -    4,392   

 

（Continued）  
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Holding 

Company 

Marketable Securities Type and Issuer’s Name 

（Note 1） 

Security Issuer’s 

Relationship with 

the Holding 

Company 

Financial Statement Account 

September 30, 2019 

Note 
Shares(Units) Carrying Values 

Percentage of 

Ownership 

(%) 

Market Prices/ 

Net value of 

equities 

 KGI Kaifu Fund － Financial assets at FYTPL －
non-current 

   170,437    $ 2,993  -   $ 2,993   

 KGI Taiwan Multi-Asset Income Fund － Financial assets at FYTPL －
non-current 

   1,000,000     10,080  -    10,080   

 Kaway Information Corp. The supervisor  

 of the company 
Financial assets at FVTOCI－

non-current 

   490,000     13,720  1.60    13,720   

 China Electric Mfg. Corp. － Financial assets at FVTOCI－

non-current 

   3,320,000     29,747  0.83    29,747   

 ASIX Electronics Corp. － Financial assets at FVTOCI－

non-current 

   90,074     3,684  0.17    3,684   

 Promaster Technology Corp. － Financial assets at FVTOCI－
non-current 

   1,075,601     8,841  2.72    8,842   

 Cathay Financial Holdings Preferred Stock A － Financial assets at FVTOCI－
non-current 

   54,000     3,435  -    3,435   

 Union Bank of Taiwan Preferred Stock A － Financial assets at FVTOCI－
non-current 

   70,000     3,843  -    3,843   

 Unex Technology Corporation － Financial assets at FVTOCI－

non-current 

   175,000     4,265  1.68    4,265   

 Fubon Financial Holding Co., Ltd. Preferred 

Shares B 
－ Financial assets at FVTOCI－

non-current 

   400,000     25,560  -    25,560   

   Taishin Financial Holding Co., Ltd. Preferred 

Stock E 
－ Financial assets at FVTOCI－

non-current 

   240,000     13,392  -    13,392   

 CTBC Financial Holding Co., Ltd. Preferred 

Shares B 
－ Financial assets at FVTOCI－

non-current 

   90,000     5,850  -    5,850   

 Cathay Financial Holding Co., Ltd. Preferred 

Stock B 
－ Financial assets at FVTOCI－

non-current 

   230,000     14,605  -    14,605   

 Kwong Lung Enterprise Co., Ltd. Preferred 

Stock A 
－ Financial assets at FVTOCI－

non-current 

   200,000     10,740  -    10,740   

 WPG Holdings Preferred Stock A － Financial assets at FVTOCI－

non-current 

   700,000     35,000  -    35,000   

 Miiicasa Holdings (Cayman) Inc. － Financial assets at FVTOCI－
non-current 

   2,500,000     -  3.45    -   

   Duofu Co., Ltd. － Financial assets at FVTOCI－

non-current 

   10,000     -  0.27    -   

   Jotangi Technology Co., Ltd. － Financial assets at FVTOCI－
non-current 

   796,250     -  16.94    -   

 Ijoing, Inc. － Financial assets at FVTOCI－
non-current 

   500,000     -  10.00    -   

（Continued）  
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Holding 

Company 

Marketable Securities Type and Issuer’s Name 

（Note 1） 

Security Issuer’s 

Relationship with 

the Holding 

Company 

Financial Statement Account 

September 30, 2019 

Note 
Shares(Units) Carrying Values 

Percentage of 

Ownership 

(%) 

Market Prices/ 

Net value of 

equities 

ZeroneWin Beneficiary certifications        

   Yuanta Diamond Funds SPC － Financial assets at FYTPL －
non-current 

   490    $ 1,967  -   $ 1,967   

 Securities        

   WPG Holdings Limited Preferred Stock A － Financial assets at FVTOCI－
non-current 

   240,000     12,000  -    12,000   

     Shin Kong Financial Holding Co.,Ltd. Preferred 

Stock A 
－ Financial assets at FVTOCI－

non-current 

   135,000     6,075  -    6,075   

PetaCom Beneficiary certifications        

    Taishin 1699 Money Market Fund － Financial assets at FYTPL －
current 

   2,771,843     37,598  -    37,598   

         

Zotech Securities        

 WPG Holdings Limited Preferred Stock A － Financial assets at FVTOCI－
non-current 

   200,000     10,000  -    10,000   

 

（Concluded）  

Note 1：Securities, indicated by the above table,  are derivative from stock, bonds, beneficiary certificates,  and the above items, based on IFRSs 9 “Financial Instruments”.  

Note 2：Relevant information about Investments in equity of subsidiaries, associates,  see Table 3.  
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ZERO ONE TECHNOLOGY CO., LTD.AND SUBSIDIARIES  

INFORMATION ON INVESTEES 

FOR NINE MONTHS ENDED SEPTEMBER 30, 2019  

Table 3                                                                                                       (In Thousands of New Taiwan Dollar s) 

Investor 

Company 

Investee 

Company 
Location Main Businesses 

Investment Amount As of 30 September 2019 
Net Income 

(Loss) of the 

Investee 

Share of 

Profits/Losses 
of Investee 

Note 30 September 

2019 

31 December 

2018 

Number of 

Ownership 

Percentage of 

Ownership 

Carrying 

Values 

The Company Zotech Technology Co., Ltd. Taipei City Services of 

telecommunication 

apparatus 

  $ 35,000   $ 35,000    3,500,000 85.37   $ 44,752   $ 2,432   $ 2,076 Subsidiary 

 Navizot Inc. Taipei City Services of 

telecommunication 

apparatus 

   10,000    10,000    597,960 30.00    -    -     - 

 ZeroneWin Investment Co., Ltd. Taipei City Investment    100,000    100,000   10,000,000 100.00    81,649  (  10,205 )  (  10,205 ) Subsidiary 

 Asiaone Holdings Ltd. Republic of 

Seychelles 

Holding company    10,063        320,000 100.00    9,871  (  192 )  (  192 ) Subsidiary 

                             

ZeroneWin 

Investment 

Co., Ltd. 

WingWill International Co., Ltd. Taipei City Services of cloud of 

information software 

   7,000    7,000    7,000,000 70.00  ( 2,640 )  (  6,030)  (  4,221) Sub-subsidiary 

 PetaCom technology Co., Ltd. Taipei City Agent for services of 

information product 

   50,000    50,000   50,000,000 100.00    39,409  (  6,891 )  (  6,891 ) Sub-subsidiary 
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ZERO ONE TECHNOLOGY CO.,  LTD.AND SUBSIDIARIES  

INTERCOMPANY RELATIONSHIPS AND SIGNIFI CANT INTERCOMPANY TRANSACTIONS 

FOR NINE MONTHS ENDED SEPTEMBER 30,  2019 
 

Table  4                                                       ;      (Amounts in  Thousands of New Taiwan Dol lars)  

No. 

（Note 1） 
Company 

Name 
Counterparty 

Nature of 

Relationship 

（Note 2） 

Transactions Details 

Financial Statement Account Amount 
Transaction 

Terms 

Percentage of 

Consolidated Total 

Revenues 

or Total Assets（Note 3） 

0 The company Zotech Technology Co., Ltd. 1 Service income   $ 630  Note 4 - 

    Sales revenue    33  Note 4  

    Trade receivable    182  Note 4 - 

  WingWill international Co., Ltd. 1 Sales revenue    11,849  Note 4 - 

    Cost of goods sold    472  Note 4 - 

    Service income    624  Note 4 - 

    Trade receivable    4,540  Note 4  

    Trade payable    250  Note 4  

    Rental income    257  Note 4  

  PetaCom Technology Co., Ltd. 1 Service income    520  Note 4 - 

    Sales revenue    48  Note 4  

    Rental income    300  Note 4 - 

    Trade receivable    156  Note 4  
 
Note  1： Business be tween the parent  a nd subsid iar ies  i s  numb ered as fo l lows:  

1 .  Parent :0 .  

2 .  Subsidiar ies  are  numbered from 1  in order.  

Note  2： 3 types o f  re lat ionship be tween par t ies is  numbered  as fol lows:  

1 .  Parent  to  subsidiary.  

2 .  Subsidiary to  parent .  

3 .  Between subsid iar ies .  

Note  3： Percentage  of t ransact ion a mounts to  consol ida ted operat ing revenues  or  consol ida ted total  assets:  I f  the ac count  i s  a  balance   

shee t  account,  i t  sha ll  be  ca lculated by dividing the end ing ba lance into  conso lidated  to tal  assets;  i f  the account i s  an income  

statement  account,  i t  shall  be  calcula ted by d ividing the  year ly cumula tive balance into  consol idated oper a t ing revenues.  

Note  4： The sa les pr ices and payment terms of  the intercompany par tner s are not  s igni f icantly di fferent  fro m those to  non-rela ted  par t ies .  


